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CITY OF RANCHO SANTA MARGARITA

January 15, 2007

To the Hono_rable Mayor and City Council
City of Rancho Santa Margarita
Rancho Santa Margarita, California

It is with great pleasure that I present to you the City of Rancho Santa
Margarita’s sixth Comprehensive Annual Financial Report. This report
complies with the financial reporting model developed by the Governmental
Accounting Standards Board (GASB) Statement 34. This financial
reporting model is intended to improve financial reporting by adding
significant additional information not previously available in local
government financial statements.

In addition to the fund-by-fund financial information previously presented in
the City’s financial statements, we now include government-wide financial
statements. The government-wide financial statements include a Statement
of Net Assets that provides the total net equity of the City including
infrastructure and the Statement of Activities that shows the cost of
providing government services. These statements have been prepared using
the accrual basis of accounting versus the modified accrual method used in
the fund financial statements. A reconciliation report is provided as a key to
understanding the changes between the two reporting methods. In addition,
this reporting model includes an emphasis on the City’s major funds as
shown in the Governmental Fund Statements. These statements combined
with other information are further analyzed in a narrative section called
Management’s Discussion and Analysis (MDA). The MDA provides
“financial highlights™ and interprets the financial reports by analyzing trends
and by explaining changes, fluctuations and variances in the financial data.
In addition, the MDA is intended to disclose any known significant events
or decisions that affect the financial condition of the City.

The City of Rancho Santa Margarita took a leadership role in implementing
GASB 34. The City’s early implementation in 2001, before the 2003
deadline, enabled the City Council and residents of Rancho Santa Margarita
to become more aware of the benefits and information contained in this
financial reporting model.

22112 El Paseo - Rancho Santa Margarita + California 92688-2824
Phone 949.635.1800 - Fax 949.635.1840 -+ www.cityofrsm.org
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The City added infrastructure capitalization in fiscal year 2002. In fiscal year 2003
the City implemented the modified approach for its pavement subsystem, which
allows those infrastructure assets to be non-depreciable, while establishing a
commitment from .the City to maintain these infrastructure assets at a minimum .
acceptable level of condition. In fiscal year 2004, the City performed a condition
assessment of the pavement subsystem, which is required every three years, and

~affirmed that these infrastructure assets are above the condition level established by .-

the government. The- City of Rancho Santa Margarita is proud to be on the leading

" edge of local governmental ﬁnanmal reportlng

The Comprehenswe Annual F1nanc1al Report includes the financial activity for all
funds of the City. The Clty pr0v1des a wide range of services including planning,
bu11d1ng, public works, engineeting, and general administrative actmtles Contracted
services include police and fire protection.

Included as a part of this letter are several attachments that prov1de important
information regarding the operations and economlc environment of the Clty The
attachments ar¢ summarized as follows:

Attachment Content

A Economic Condition and Outlook
B Major Projects for the Year and for the Future .
C ~ Other Information

The Comprehensive Annual Financial Report of the City of Rancho Santa Margarita
for the fiscal year ended June 30, 2006 is hereby presented. Responsibility:for. both
the accuracy of the data and the completeness and fairness of the presentatlon,
including all disclosures, rests with the City. To the best of our knowledge and belief,
the enclosed information is accurat¢ in all material respects and is reported in a
manner designed to present fairly the financial position of the City. All disclosures
necessary to enable an understandmg of the City’s ﬁnanmal activities have been
included. :

" The preparation of the Comprehensive Annual Financial Report in accordance with

the GASB 34 financial reporting model was made possible by the dedicated work of
the Finance Department staff. Each member of the staff has my sincere appreciation
for their contributions made in the preparation of this report.

Respectflly submitted,

Steven E.. Hayman
City Manager



Attachment A
CITY OF RANCHO SANTA MARGARITA

FECONOMIC CONDITION AND OUTLOOK.

Rancho',Santa Margarita is. located 58 miles south-cast of Los Angeles, The City is
 distinguished by its high-end residelitial neighborhoods and smali-town charm, Sales, motor
* vehicle in-lieu, and property taxes make up approximately eighty-two percent of the City’s
general revenues,

This is the City’s sixth fiscal year, and the fourth year that the City paid the full cost of all
services provided, including contracted Police Services. The current fiscal year shows that
the City can fund all services, with an excess of revenues over expenditures for the General
Fund of $3,049,317. Contracted Police Services account for 43% of General Fund
» expenditures. The City also made its fourth payment to the County of Orange from sales tax
increment of $462,311, reflecting increased sales tax revenue, Revenues exceeded operating
expenditures for the General Fund by $3,049,317. Furthermore, revenues exceeded budgeted
expectations by $2,900,568, or 20%, primarily as a result of strong sales and property tax
performance. Sales tax revenues are the City’s largest revenue source at $6,365,432, 40% of
general revenue, and exceeded budgeted amounts by $447,070 (10%). This variance is
mostly due to new businesses in Rancho Santa Margarita, including car dealerships. Motor
vehicle in-lieu taxes of $5,275,527 make up the City’s second largest revenue source at 33%
of general revenues and exceeded budgeted amounts by $1,493,872 (40%). '

The City expects sales taxes to increase in the coming fiscal year, as new businesses. gam
momentum and new and improved retail centers attract more shoppers fo the Clty 1t is,
however, cautions in that it has a limited product mix for its tax base, and economic
downturns could impinge on both sales tax revenues and future motor véhicle in-lieu taxes
distributed from the State of California, '
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Attachment B
CITY OF RANCHO SANTA MARGARITA

MAJOR PROJECTS FOR THE YEAR AND FOR THE FUTURE.

Street Mamtenance General Plan

The C1ty has elected 1o use the ‘Hiodified approach in reportmg its' pavement subsystem.
* Accordingly, it has adopted a .condition rating of 70 as the minimum acceptable Pavement
Condition Index (PCI) for the entire strect pavement subsystem. The most recent actual
asscssed condition level is 75,1, To maintain this condition rating the City expended
$1,319,785 in the current fiscal year and appropriated $1,684,000 for the subsequent fiscal
year towards routine street maintenance and rotating programs for slurry seal and overlay of
minor arterial and residential streets, In addition, this year the City began a multi-year
capital project for overlay of two of the City’s largest streets. In the current year $179,313
was spent for design of these projects, and $3,119,446 was appropriated in fiscal year 2007
for completion of the design and construction, The City is committed to maintaining the
* adopted PCI as the pavement subsystem ages and plans to appropriate funds as needed.

Commumty Servnces Programs

Beginning in ﬁscal year 2002 the City’s newly formed Community Services department has
hosted an annual New Year’s Eve event, with great success, This event has been held each
New Year’s Eve since (with the exception of the current year, when it was rained out), and is
planned for fiscal year 2007, In the current year the department added a 5K Fun Run Event
on Labor Day. The event was a huge success and is now expected to ocour annually; In the
subsequent fiscal year another new event is planned to provide concerts in the park during
the summer months, City staff believes this will be an added benefit for our residents, Since
fiscal year 2005 the Community Services department has been trans1t10n1ng services to the
Commumty Foundation, which operates the City’s youth center and senior services program
in the City-owned Regional Community Center

City General Plan and Zoning Code

~ The City’s Planning Department completed development of a general plan for the City in
fiscal year 2003, This project spanned two years and came in significantly below budget at a
total of $438,060. The Planning Department is now completing a related comprehensive
zoning code, with expenditures totaling $178,964 through June 30, 2006 This project is
_ expected to be completed in fiscal year 2007. :
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Attachment C
* CITY OF RANCHO SANTA MARGARITA

OTHER INFORMATION

Internal Controls : ?7: "

' The management of the C1ty is nesponmble for establishing and maintaining an internal
control structure designed to ensure that the assets of the government are protected from loss,
theft or misuse and to ensure that adequate accounting data is compiled to allow for the
preparation of financial statements in conformity with generally accepted accounting
principles. The internal control structure is designed to provide reasonable, but not absolute,
assurance that these objectives are met. The concept of reasonable assurance recognizes that
(1) the costs of a control should not exceed the benefits likely to be derived; and (2) the
valuation of costs and benefits requires estimates and judgments by management. .

- Annual Audit

As a recipient of State and County financial resources, the City also is responsible for
ensuring that an adequate internal control structure is in place to ensure compliance with
applicable laws and regulations related to those progtams. The internal control structure is -
subject to periodic evaluation by the management of the City.

As part of the City’s annual audit, reviews are made to determine the adequacy of the internal
control structure, as well as to determine that the City has complied with applicable laws and
regulations. The results of the City’s annual audit for the fiscal year ended Junek30 2006
provided no instances of material weaknesses in the 1nterna1 control structure or s1gn1fioant.
violations of applicable laws and regulations. :

Budgetary Cont_r‘ol_s

In addition, the City maintains budgetary controls, The objective of these budgetary controls
is to ensure compliance with legal provisions embodied in the annual appropriated budget
approved by the City Council. Activities of the General, Special Revenue and Capital
Projects Funds are included in the annual appropriated budget. The City also maintains an -
encumbrance accounting system as one technique of accomphshmg budgetary control, The
adopted budget for Fiscal Year 2006 was prepared in accordance with generally accepted
accounting principles. As demonstrated by the statements and schedules included in the
financial section of this report, the City contlnues to meet its respons1b1l1ty for sound
financial management. :



Attachment C
CITY OF RANCHO SANTA MARGARITA

OTHER INFORMATION, CONTINUED

Cash;Mfana/gement ' o
" Cash resources of the individual furids are combined to form a pool of cash and investments.
Cash femporarily idle during the year was invested in the Local Agency Investment Fund,
consistent with the City’s Investment Policy.

The City’s investment policy is designed to maximize the productive use of assets entrusted
to its care and to invest and manage those funds wisely and prudently. Criteria for selecting
investments and the order of priority are: (1) safety, (2) liquidity and (3) yield. The basic
premise underlying the City’s investment policy is to ensure that money is always available
when needed while at the same time reaping the highest and best return, Accordingly,
deposits were either insured by Federal depository insurance or collateralized.

Risk Management

The City purchases general liability, workers’ compensation, and property insurance, as well
- as fidelity bond coverage, to guard against risks of loss related to torts, theft of, damage to,
and destruction of assets, errors and omissions, injuries to employees and natural disasters, .
Insurance payments arc made from the C1ty s general fund. All claims are 1nvest1gated
valued, reserved, defended and/or settled in accordance with generally accepted.ipsurance
industry practices. There are no known ex1st1ng claims that would exceed fhe Clty 5
applicable coverage,

I-ndependent Audit

An annual 1ndependent audit of the City’s ﬂnanclal statements was conducted. The
accounting firm of Mayer Hoffman McCann P.C.. was appointed by the City Council to
perform the annual audit. The auditors’ report on the basic financial statements and
combining and individual fund statements and schedules is included in the financial section
of this report. .
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Attachment C
CITY OF RANCHO SANTA MARGARITA

OTHER INFORMATION, CONTINUED

Awards. - Y

" The Government Finance Officérs:Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of
Rancho Santa Margarita for its Comprehensive Annual Financial Report for the fiscal year
ended June 30, 2005.. The Certificate of Achievement is a prestigious national award
recognizing conformance with the highest standards for preparation of state and local
government financial reports.

In order to be awarded a Certificate of Achigvement, a government unit must publish an
easily readable and efficiently organized Comprehensive Annual Financial Report, whose
contents conform to program standards. Such Comprehensive Annual Financial Report must
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certiﬁoate of Achievement is valid for a period of one year only. The City of Rancho
Santa Margarita has received a Certificate of Achievement for the fiscal year ended June 30,
2005, This is the fifth consecutive year that the City has received this award. We believe our
current report conforms to the Certificate of Achievement program requirements, and we are
submitting it to GFOA.

Similarly, the California Society of Municipal Finance Officers (CSMFO) presented {he.City
of Rancho Santa Margarita with a Certificate of Award for Qutstanding Financial Reporting.
for its Comprehensive Annual Financial Report for the fiscal year ended June 30, 2005. The
Certificate of Award is prestigious state recognition for conformance with certain high
standards for preparation of local government financial reports. The CSMFO Certificate of
Award is also valid for a period of one year only. This is the fifth consecutive year that the
City has received this award. - We believe that our current report conforms to the Certificate
of Award program requirements, however new CSMFO procedures prohibit submittal of a
report to both programs, Therefore, we will no longer be submitting to the CSMFO.
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Certificate of
Achievement
- for Excellence
B mFmanmal |
+.Reporting

Presented to

City of Rancho ’J
Santa Margarita, California

For its Comprehensive Annual
Financial Report ~
for the Fiscal Year Ended
June 30,2005

. A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finange Officers
Association of the United States and Canada to
govetnment units and public employee retirement

systems whose comprehensive antnual financial

reports (CAFRS) achieve the highest

standards in government accounting

- and financial reporting.
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*Indicates position s filled through contract employees.
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" The Honorable _'Niayor' and City Council
 City of Rancho Santa Margarita =~ =~
~Rancho Santa Margarita, California . -

.+ ¥ Iidependent Auditors’ Report - "

‘We have audited the accompanying:financial statements of the governmental activities, each
~ major fund, and the aggregate remaining fund information -of the City of Rancho Santa .
© 'Margarita, California, as of and for the year ended June 30, 20086, which coltectively comprise "
- the City's basic. financial statements, as listed in the table of contents. These financial
- statements are the responsibility of the management of the City of Rancho Santa Margarita. Our :
*responsibility Is to express opinion on these financial statements based on ouraudit. .

'We' conducted: our audit in accordance with auditing standards generally accepted in the United -
. States of America and the standards applicable to financial audits contained in Government
. Auditing Standards, issued. by the Comptroller General of the United States. Those standards

- require that we plan and perform the audit to obtain.reasonable assurance about whether the

“financial statements are free of materlal misstatement. An audit includes examining, on a test -

"+ basis, evidence supporting the amounts and- disclosures in the financial statements. An audit

‘also includes assessing the accounting principles. used and significant. estimates made by
management, as well as evaluating the overall financial staternent presentation. We believe that
- our audlt provides a reasonable basis for our opinion,« © . SR

" In our opinion, the financial statements referred to above present fairly, in all material respects, :
the respective financial position of the governmental- activities, each” major fund, and the

- aggregate remaining fund information of the City of Rancho Santa Margarita, California, as of -

June 30, 2006, and the respective changes- in financial position and cash flows, where

applicable, of the City of Rancho Santa Margarita, California for the year then. ended in R

'"'__co'_n_formity“wit'h: accounting principles generally acoe_pt_ed‘in the _United_ States of Am“é‘“_rj i
. The information identified in the éccompa_nying'table of contents as management’s"discussio'n
~ and analysis and required supplementary information are not a required part of the basic
~_ financial statements, but are supplementary information .required by - accounting principles
- generally accepted in the United States of America. We have applied certain limited procedures,

: which consisted principally of inquiries of management regarding the methods of measurement

" ‘and presentation of the required supplementary informatior. ‘However, we did not audit the
information and express no opinion onit, . L . . BT

~ ‘Our audit was conducted for the purpose of forming opinions on'the financial statements that
collectively comprise the City of Rancho Santa Margarita's. basic financial statements.. The -

- introductory - section, .combining - and individual ‘nonmajor fund financial statements and
“schedules and statistical tables are presented for purposes of additional analysis and are not a

- required part of the basic financial statements. The combining and individual nonmajor fund
- financial statements have been subjected to the auditing procedures applied in the audit of the
basic financial statements.and, in our opinion, are fairly stated in all material respects in relation -

" to the basic financial statements taken as a whole. The introductory section and statistical tables - .
have not been subjected to the auditing procedures applied in the audit of the basic financial - .. =

statements and, accordingly, we express no opinion on them. -



' The Honorable Mayor and City Council - - -
City of Rancho Santa Margarita. =~
Rancho Santa Margarita, California -
PageTwo . . .. .

- In accordance with Government_Auditing Standards, we have also issued a report dated

January 15, 2007 on our congideration of the City's internal control over financial reporting and
our-tests of its ‘compliance with:icertain- provisions of laws, regulations, contracts, grant .-

“agreements, and other matters. The purpose of that report is to describe the scope of our .

testing of internal control over finaricial reporting and compliance and.the results of that testing,

~and not to provide an opinion on the internal centrol over financial reporting or on compliance. -
_That report is an integral part of an audit performed in accordance with Government Auditing -
- Standards and should be considered in assessing the results of our audit. - S

| . "'/‘77‘*?“*' %%Mmc Cé«m«.//d«d T
- iwine, Calfornia
. January 15, 2007




MANAGEMENT"S DISCUSSION AND ANALYSIS

Our discussion and enalysis of the City of Rancho Santa Margarita’s financial performance

provides an overview of the City’s financial activities for the fiscal year ended June 30, 2006.

Please read it in conjunction with the accompanying transmittal letter and the accompanymg
basic financial statements.

T,
kY

FINANCIAL HIGHLIGHTS ., ... .

o . The City ended its sixth fiscal year with net assets of $132 million. This is an increase of $2.4
million from the prior fiscal year. Total assets increased $1.2 million, This increase is -
primarily the result of an increase in cash and investments of $3.4 million, offset by a
decrease of $2.2 million in net capital assets as a result of current year depreciation of $2.,2
million, Total liabilities decreased $1.2 million, This decrease is primarily the result of a
deercase of accounts payable of ‘1?1 million as there was less activity near year end and more
umely billing by contractors.

. During the year, the City’s taxes and other governmental revenues were more than expenses
by $2.4 million. In the prior year revenues exceeded expenses by $768,000, This increase is
primarily due to an increase in general revenues of $1.6 million. Sales taxes increased
$430,000(7.2%), and motor vehicle in-lieu tax increased $985,000 (23%). Net governmental
activities increased slightly by $199,000 (1.5%), with less expended for general government
($516,000) activities and more expended for building and planning ($189,000), pubho safety
{$217,000), and public works ($330,000) activities. '

¢ The total fevenues from all sources equaled $20 million, an increase of $2 million; o
from the prior year amount of $18 million. This increase is largely the result of an’ in_ ease in
sales tax revenue of $430,000 and an increase in motor vehicle in-lieu tax of $985.000. In
addition, public works contributions and grants increased overall by $427,000 (19%)
primarily as the tesult of the receipt of previously deferred payments from the State
Transportation Congestion Relief Fund. :

e The total cost of all City programs remained at $17 million, showing a 1.7%. increase over
the prior year. As noted above for net activity, a decrease in general govemmental costs
largely offset increases inl other activities.

* The General Fund reported excess revenues over expenditures of $3,049,000, an increase of
$1,673,000 (122%) from the prior year amount-of $1,376,000, This increase is primarily the
result of an increase in sales tax revenue of $430,000 and motor vehlcle in-lieu tax of
$985,000; .

e For the General Fund, actual resources available for appropriation (revenue inflows and fund
balance) exceeded final budget by $2.9 million while actual appropriations (outflows) were
$2.4 million less than budget. Revenues exceeding expectations include property tax; sales
and use tax, investment earnings, and motor vehicle in-licu tax, by $283,000 (24%), $447,000
(10%), $208,000 (104%) and $1,462,000 (56%), respectively, The favorable appropriations



variance begins with $1,500,000 of unexpended reserve appropriation, Adding to this reserve
are charges to appropriations less than budgeted. Building and Planning expenditures showed
a favorable variance of $285,000 (23%) as a result of a slow-down in development activity in
the current year. Public Safety expenditures tesulted in a favorable variance of $246,000
(4%). Also, Public Works shows a positive variance of ‘5401 000 (17%), largely as a result of
organizational changes.

USING THIS ANNUAL REPORT

I“

This annual report consists of aseries of financial statements, The Statement of Net Assets and
the Statement of Activities provide information about the activities of the City as a whole and
present a longer-term view of the City’s finances.: Fund finaneial statements tell how these
services were financed in.the short term as well as what remains for future spending. Fund
financial statements also report the City’s operations in more detail than the government-wide
statements by providing information about the City’s most significant funds. - '

Reporting the City as a Whole
The Statement of Net Assets and 'the Statement oi'Activities

One of the most important questions asked about the City’s finances is, “Is the City as a whole
better off or worse off as a result of this year’s activities?” The Statement of Net Assets and the
Statement of Activities. report information about the City as a whole and about its activities ina
way that helps answer this question. These statements include all assets and ligbilities using the
accrual basis of accounting, which is similar to the accounting used by most prwate =sector
companies. All of the current year’s revenues and oxpenses are taken into account reggi dless of
when cash is received ot pald RS-

These two statements report the City’s net assets and changes in them. You can think of the
City’s net assets—the difference between assets and liabilities—as one way to measure the City’s
finahcial health, or financial position. Qver time, increases or decreases in the City’s net assels
are one indicator of whether its finrancial health is improving or deteriorating. You will need to
congider other non-financial factors, however, suchas changes in the City’s property tax base and
the condition of the City’s roads, to assess the overall health of the City. .

The Statement of Net Assets and the Statement of Activities present information about
governmental activities, All of the City’s basic services are considered to be governmental
activities, including general government, building and planning, public safety, and public works.
Reporting the City’s Most Significant Funds .

Fund Financial Statements

The fund financial statements pr0v1de detalled information about the most significant funds-—not

the City as a whole. Some funds are required to be established by State law. However, the City
Council establishes many other funds to help it control and manage money for particular purposes



or to show that it is meeting legal responsibilities for using certain taxes, grants, and other money.

The City of Rancho Santa Margarita uses only governmental funds-for accounting and reporting

purposes.

Governmental funds focus on how money flows into and out of those funds and the balances left

at year-end that are available for spending. These funds are reported using an accounting method
- called modified accrual accounting, which measures cash and all other financial assets that can

readily be converted to cash. The governmental fund statements provide a detailed short-term

view of the City’s general government -operations and the basic services it provides.
- Governniental fund mformation helps you determine whether there are more or fewer financial
resources that can be spent in thg.near future to finance the City’s programs. We describe the
relationship (or differences) between governmental activities (reported-in the Statement of Net
Assets and the Statement of Activities) and governmental firnds in a reconciliation following the
fund financial statements, :

THE CITY AS A WHOLE

Our analysis focuses on the net assets (Table 1) and ohanges in net assets (Table 2) of the City’s
. governmental activities. :

Table 1
Net Assets
(in Millions) o
' Governmental Activities
Current and other assets ‘ $22.1 $18.7
Capital assefs ' o 126.5 128.7
- Total assets 148.6 147.4
Totak liabilities - - 167 17.8
Net assets:
Invested in capital assets, net of accum. depreclatlon 114.6 1168 -
Restricted for public safety 2 28
Restricted for public works : 5.0 41
Restricted for debt service 9 9
Unrestricted : 11.2 7.6
$129.6

Total net assets : . $131.9

The City’s net assets from governmental activities increased 1.8% from $129.6 million to $131.9
million, This increase of $2.3 million comes from the change in net assets as recorded in the
Statement of Activities and flows through the Statement of Net Assets. The following is an
explanation of the changes between fiscal years as shown in table 1:

e Current and other assets increased $3.4 million, primarily as the result of an excess of
revenues over expenditures for the general fund of $3 million, resulting in an increase in cash
and investments of $3.6 million. In addition, the City’s capital projects fund current and
other assets decreased by $1 million as a result of activity during the year and a reduction of
receivables at year end. Also, assets increased by $800,000 for other governmental funds
primarily as a result of an increase in receivables of $523 000,

(o



e Capital assets decreased $2.2 million, as a result of current depreciation expense of $2.2
million. The decrease in capital assets was as follows:

Asset Type (in Millions)
Land § -
Buildings -
Parks -
Machinery & Equipment -
Infrastructure i
Total additions - -
Total deletions -
Less depreciation (2.2)
Capital asset decrease $ 2.2)

e Liabilities decreased $1.1 million. This decrease is primarily the result of a decrease of
$943,000 in accounts payable, due to decreased activity near year-end and more timely
billings by contractors. Largely offsetting each other are a reduction in non-current liabilities
of $386,000 (3%) and an increase in deposits payable of $301,000.

o Invested in capital assets net of accumulated depreciation decreased $2.2 million as a result of
current year depreciation.

e Restricted net assets increased $900,000 million for public works. The increase is primarily
the result of the payment of previously deferred State Traffic Congestion Relief Fund monies.

e Unrestricted net assets, the part of net assets that can be used to finance day-to-day operations

without constraints established by legal requirements, increased by $3.6 million as the result
of an excess of revenues over expenditures of $3 million in the general fund.

Fiscal Year 2006 Government Activities

(see Table 2)
Sources of Revenue Functional Expenses
Interest Expense
Investment & Other Charges for Services 3.43%
5.52% 5.03% — Al
Operating Government

Grants 25.71%
15.08%

Public
Works
30.86%




Table 2
Changes in Net Assets (in Millions)
Governmental Activities

2006 2005
Revenues
Program revenues:
Charges for services $1.0 $1.3
Operating contributions and grants 3.0
Capital contributions and grants 0.0 L5
General revenues: L e
Property taxes & 1.4 1.5
Sales taxes e 6.4 5.9
Real property transfer taxes 0.5 0.5
Motor vehicle in-lieu tax 33 43
Franchise tax 1.2 1.0
Investment and other income 1.1 0.9
Total revenues 19.9 18.0
Governmental Activities
2006 2005
Expenses
General government 4.5 5.0
Building and planning 1.0 1.1
Public safety 6.0 5.8
Public works 5.4 4.7
Interest Expense 0.6 0.6
Total expenses 175 172
Increase in net assets $ 24 $ 08

The City’s total revenues increased from a year ago by $1.9 million (11%) and total cost of all
programs and services increased by $300,000 (1.7%). The major increases in revenues came
from an increase in sales tax of $430,000 and an increase in motor vehicle in-lieu tax of
$985,000. The increase in programs and services costs is a mixture of decreases in general
government activities of $511,000 and building and planning of $167,000, and increases of
$287,000 for public safety and $707,000 for public works. The decrease in general government
reflects more stringent budgetary control. The decrease in building and planning is the result of a
decrease in development activity during the year. The increase in public works is largely the
result of new activities and increased street maintenance costs. Sales tax revenues are the City’s
largest revenue source at 32% of total revenues ($6.4 million). Motor vehicle in-lieu taxes are the
City’s second largest revenue source at 27% of total revenues ($5.3 million). These significant
revenues fund a large part of the City’s basic services. Management of the City will be watching
these two revenue sources very closely, considering the changes made by the State of California
in calculation and distribution of these very important funding sources. Fortunately, the strong
performance of sales tax revenue in fiscal year 2006 reflects a relatively healthy, growing
economy in our City as we begin to see the benefits of our economic development plan.

Government Activities

Table 3 presents the cost of each of the City’s programs — general government, building and
planning, public safety, and public works — as well as each program’s net cost (total cost less



revenues generated by the activities). The net cost shows the financial burden that was placed on
the City’s taxpayers by each of these functions.

Table 3
Governmental Activities
" (in Millions)
Total Cost Net Cost

Of Services of Services
2006 2005 2006 2005
General government _ | i " $45 $5.0 _ $44 $49
Building and planning e 1.0 L 0.5 0.3
Public safety 6.0 5.8 55 53
Public works 54 4.7 2.5 2
~ Interest Expense 06 06 0.6 06
Totals $17.5 . $172 $13.5 $133

e General government expenditures comprise 26% of the governmental services expenses
and include city council, city manager, city attorney, city clerk, non-departmental,
finance and community services departments. Community service fee and advertising
revenues and sponsorship donations slightly reduce the cost of this program. A beverage
recycling grant reduces the costs of running this program in the city manager department.
These expenditures decreased 10% from the prior year primarily as the result of more
stringent budgetary controls.

¢ Building and planning expenditures comprise 6% of the governmental services expenses.
Various building and planning fee revenues reduce the cost of this program. These
expenditures decreased 9% from the prior year, primarily as the result of decreased
development activity.

¢ Public safety expenditures comprise 34% of the governmental services expenses. Fines,
fees, and supplemental operating grants reduce the cost of this program. The increase of
$200,000 (3%) from the prior year reflects increased law enforcement contract costs from
the County of Orange, offset by savings in personnel and equipment maintenance
expenditures. :

e Public works expenditures comprise 31% of the governmental services expenses and
include capital projects, street maintenance, engineering, street lighting, and depreciation
of infrastructure assets. Charges for services, grants, gas tax, measure M, AQMD and
Traffic Congestion Relief Fund revenues reduce the cost of this program. The increase of
$700,000 (15%) reflects an increase in program activities and street maintenance costs.

e The City’s interest expense comprises 3% of the governmental services expenses and is
governed by the related payment schedule.

e The net cost of services indicates that the overall cost of government is more than the
revenues generated to support it. The total net cost of services of $13.5 million is funded
through general, non-program-specific revenues. See the Statement of Activities for
further detail on program revenues and general revenues.



Net Cost of Services

$7,000,000 -
$6,000,000
$5,000,000
$4,000,000
$3,000,000
$2,000,000
$1,000,000

$-

E Total Cost
B Net Cost

General Bidg. & Public Safety Public Works Interest
Government Planning Expense

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

At year-end the City’s governmental funds reported combined fund balances of $18.9 million,
which is an increase of $4.2 million in fiscal year 2006. This increase in fund balance is largely
the result of an excess of revenues over expenditures of $3 million in the general fund, as noted
above. In addition, the other governmental funds combined fund balance increased by $700,000
as the result of the receipt of State Traffic Congestion Relief funds previously deferred. In 2006
the City received three years of this revenue. The General Fund operating results continue to
show that revenues are sufficient to cover the rising costs of providing services to residents of the
City. After four years of providing all services to City residents, the City has been able to provide
a consistent level of service without requiring a decrease in the General Fund fund balance from
operations.

General Fund Budgetary Highlights

The final appropriations for the General Fund at year-end were $2.4 million (14.4%) less than the
final budget. All departments ended with actual amounts significantly under budgeted amounts,
with general government showing the largest positive variance at $1.4 million (23%). Building
and Planning showed a 23% favorable variance as a result of decreased development in the City.
Public Works showed a 17% favorable variance as some new programs and activities require
lower expenditures than originally anticipated. Actual revenues were larger than anticipated by
$2.9 million, or 12%. This favorable variance is primarily due to sales taxes exceeding budgeted
amounts by $447,000 (10%) and motor vehicle in-lieu tax exceeding budgeted amounts by
$1,462,000 (56%). General fund appropriation budget amendments of $99,617 were made during
the year to increase allowable expenditures for increased traffic engineering and crossing guard
services and introduction of a new grant’s administrative costs.

CAPITAL ASSETS

At the end of fiscal year 2006 the City had $126.5 million invested in a broad range of capital
assets, including infrastructure, buildings, parks, police equipment, office equipment, and land.
(See Table 4 below). This amount represents a net decrease (including additions and deductions)
of $2.2 million over last year.



Table 4
Capital Assets at Year-End
(Net of Depreciation, in Millions)

Government Activities
Land & Rights of Way . $45.8 - $45.8
Buildings ' 15.5 16.0
Parks S 0.9 0.9
Machinery & Equipment " 0.0 0.1
Infrastructure ST 64.3 74.9
. Totals B 8126.5 $120.9

The City of Rancho Santa Margarita elected to use the modified approach in reporting their
pavement subsystem. Under the modified approach, infrastructure assets that are part of a
network or subsystem of a network are not required to be depreciated as long as certain
requirements (which are disclosed in the accompanying basic financial statements and required
- supplementary information) are met, The following schedule discloses a comparison between the
City’s assessed condition level of the pavement subsystem as of June 30, 2004 (the most recent

condition assessment performed) and the City’s adopted target level of condition: '

Assessment performed in fiscal year June 30, 2004:

Actual Assessed . Minimum Condition
. ' . ConditionLevel =~  Level
Street pavement o 751 70

Under the modified approach, GASB Statement No. 34 requires that condition
assessments be performed every three years. Since an assessment was performed in the
fiscal year ending June 30, 2004, it is the City’s intention to have anothet:. completc
assessment performed on or before fiscal year ended June 30, 2007. During the. year
ended June 30, 2006, actual streets and roads maintenance costs were $1,319,785,
compared to the estimate of $1,497,000,” For a more detailed discussion and analysis of
the City’s capital asset activity for the fiscal year, refer to the Notes to the Financial

Statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s primary revenue sources are all easily affected by economic factors. Sales taxes are
currently performing above expectations and have been budgeted 7% higher for fiscal year 2007.
This budgeted amount-is actually 3% below actual revenues for fisedl year 2006, reflecting
management’s wariness concerning economic factors and their affect on the City’s revenues in -
the coming year. Propetty taxes have been budgeted in fiscal year 2007 to reflect the satisfaction
of the required loan to the State of California. Motor vehicle in-lieu tax distributions were
reduced by the State in fiscal year 2004 and will largely be paid through two distributions of
property tax in lieu of motor vehicle tax in fiscal year 200 (as in the two previous fiscal years)
affecting the cash flow of cities throughout the State, The timing of sales tax revenue receipts has
also been affected as a result of the State’s previous financial trials. In these times it is prudent
and necessary to manage cash flow carefully, especially during the first half of the fiscal year.
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‘Management will be watching both sales taxes and m0t01 vehicle in-lieu tax revenues very
closely in the future for any unfavorable trends.

As a result of the above uncertainties, the General Fund budget for appropriations for fiscal year
2007 has been held to a 1% increase over the prior year. In-addition, the City has not budgeted
any significant capital projects that would need to be funded with general fund monies. Also note
~ that in fiscal year 2006 the City made its first interest payment on the outstanding Certificates of
Participation issue. Now that the City has reached the milestone of having completed six full
fiscal years, estimates for programs are easier to generate. With time and more trend information

~ (plus completion of some of the Clty s one-time set-up projects) more accurate budget estimates
are possible. The City’s General F und is balanced with no significant surplus expected for fiscal
yca1 2007

CONTACTING THE CITY’S I‘INANCIAL MANAGEMENT

This financial report is designed to pr()vide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the City’s finances and to show the City’s accountability for
the money it receives. If you have questions about this report or need additional financial
information, contact the City’s Finance Department, at the City of Rancho Santa Marganta,
22112 El Paseo, Rancho Santa Margarita, Cahforma, 92688.

11
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THE STATEMENT OF NET ASSETS AND
THE STATEMENT OF ACTIVITIES

One -of the most important questions asked about the City’s finances is, “Is the City as a whole
better off or worse off as a regult of this year’s activities?” The Statement of Net Assets and the
Statement of Activities report 1nformat1on about the City as a whole and about its activities in a
way that helps answer this’ questlo:n Thesé statements include alf assets and liabilities using the
accrual basis of accounting, which. is similar to the accounting used by most private-sector
companies. All of the current yéi’s revenues and expenses are taken into account regardless of
when cash is received or paid.

These two statements report the City’s net assefs and changes in them. You can think of the
City’s net assets—the difference between assets and liabilities—as one way to measure the City’s
financial health, or financial position. Over time, increases or decreases in the City’s net assets
are one indicator of whether its financial health is improving or deteriorating. You will need to
consider other non-financial factors, however, such as changes in the City’s property tax base and
the condition of the City’s roads, to assess the overall health of the City.

The Statement of Net Assets and the Statement of Activities pfesent information about
governmental activities. All of the City’s basic services are considered to be governmental
activities, including general government, building and planning, public safety, and public works.,

13



CITY OF RANCHO SANTA MARGARITA
STATEMENT OF NET ASSETS
JUNE 30, 2006

Governmental
~ Activities
Assets: SR
Cash'and investments (note 2) ' o : | $ 18,306,566
Cash and investments with fiscal agent (note 2) 868,498
Receivables: : e
Due from other govemments 2,336,372
Accrued interest 191,320
Accounts, net 362,853
Non-depreciable capital assets (note 4) 92,336,900
Depreciable capital assets (note 4) 76,751,494
Less: accumulated depreciation (note 4) (42,563,103)
Total assets 148,590,900
Liabilities: _
- Accounts payable 1,601,025
Accrued liabilities 4,166
Wages payable- 554
Unearned revenue .. 758,920
Retentions payable 821
Deposits payable 321,468
Due to other governments = 462,311
Interest payable (notes 5 and 6) 12,000
Non-current 11ab111t1es (note 6): _
Duc within on¢ year 622,743
Due in more than one year - 12,860,326
- Total liabilities 16,644,334
Net assets: ’ :
Invested in capital assets, net of related debt - 114,598,789
Restricted for: '
Public safety 224,639
Public works 5,044,761
Debt service 868,498
Unrestricted 11,209,879
Total net assets ' $

131,946,566

14 See accompanying notes to financial statements,



~ CITY OF RANCHO SANTA MARGARITA
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2006

Program Revenues _
_ Operating _ Net
. - _ .z Charges for Contributions Contributions Governmental
e Expenses ) Services and Grants and Grants Activities
Governmental activities:

" (Jeneral government % 4,505,272 $ 26,188 $ 58,982 $ (4,420,102)
Building and planning 972,352 - 508,793 - " (463,559)
Public safety 6,033,988 363,045 121,111 (5,549,832)
Public works 5,401,937 38,709 2,834,307 _(2,'528,9_21)
Interest expense - 577,548 - - (577,548)

Total governmental activities  § 17,491,097 3 ."936,735‘ $ 3,014,400 $ (13,539,962)
General revenues:

Taxes: _ . o
Pioperty taxes 1,449,752 .
Sales taxes _ 6,365,432
Real property transfer taxes , 476,045
Motor vehicle in-licu tax, unrestricted intergovernmental 5,275,527
Franchise tax - . 1,245,702

Investment income 631,305

Other 479,089 -
Total general revenues 15,922,852
Change in net assets 2,382,890

Net assets at beginnirig of year 129,‘563,676
Net assels at end of year 131 ;946,'5"66
See accompanying notes to financlal statements. 15 -
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~ GOVERNMENTAL FUNDS

GENERAL FUND

" The General Fund has been cLa531f1ed as a major fund and is used fo account for resources
‘ trad1t1onally associated w1th government which are not required legally or by sound financial
management to be aocoumed for in another fund,

- CAPITAL PROJECTS FUND

The Capital Projects fund has been classified as a major fund and is used to account for various
street projects and infrastructure improvements as well as major facility construction and
improvements.

17



CITY OF RANCHO SANTA MARGARITA
GOVERNMENTAL FUNDS
'BALANCE SHEET
JUNE 30, 2006

Capital Other
7 I Projects Governmental
Assets L .-+ General Capital Projects Funds : Totals
Cash andlinvesunents {(note 2) % 131,810,542 5 1,385,763  § . 3,110,261 §$ 18,306,566
Cash with fiscal agent (note 2) e - 868,498 868,498
Receivables:” ' ' : .
Dug from other governments : 1,511,489 ; 84,740 740,143 2,336,372
Accrued interest : 135,341 4,496 51,483 191,320
Accounts, net : 362,853 X - - 362,853
Total assets $ 15,820,225 5 1,474,999 § 4,770,385 8 22,065,609
Liabilities and ' |
Fund Balances
Liabilities: :
Accounts payable 3 1,494,360 $ 82,524 § 24,141 § 1,601,025
Accrued liabilities _ 4,166 - - 4,166 ' .
Wages payable 554 - - 554
Deferred revenue : 758,920 ' - - 758,920
Retentions payable - 821 - _ 821
Deposits payable 321,468 - - 321,468
Due to other governments 462,311 _ - S 462,311
Total liabilities 3,041,779 83,345 3,149,265 -
Fund balance: : L C
Reserved for debt service o - - . 868,498 868,498
Unreserved, reported in: :
General fund 12,778,446 ' - - 12,778,446
Special revenue funds . . : - : - 3,877,746 . 3,877,746
Capital project funds - 1,391,654 - 1,391,654
Total fund balance - 12,778,446 1,391,654 4746244 18,916,344
Total liabilities ‘ o .
and fund balance $ 15,820,225 $ 1,474,999 $ 4,770,385 § 22,065,609

18 See accompanying notes to financial statements.



CITY OF RANCHO SANTA MARGARITA
GOVERNMENTAL FUNDS

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET ASSETS
JUNE 30, 2006

Fund baiancesr'of gévernmental funds” s L - : $ 18,916,344

Amounts reported for governmental activitids in the statement of net.assets are
different because:

~ Capital assets net of depreciation. have not been included
as financial resources in governmental fund activity.

A liability has been recorded in the statement of net assets for
the amount due to the County of Orange based on finangial
activity through June 30, 2006. This liability is excluded from the
governmental funds financial statements which only report
matured debt obligations. (See note 5)

Mitigation Obligation Payable

Long term debt and compensated absences have not been included in
the governmental fund aetivity: : :

Certificates of Participation Payable
Compensated Absences Payable

Accrued interest payable for the Mitigation Obligation Payable
has not been reported in the governmental funds,

126,525,291

(600,000}

PR

(88,069)

" (12,000)

-Net assets of governmental activities

$ 131,946,566

See accompanying notes to financial statements.
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“CITY OF RANCHO SANTA MARGARITA
GOVERNMENTAL FUND TYPES
STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES -

' YEAR ENDED JUNE 30, 2006 o

Capital Other
v , Projects Governmental -
o Gerigral Capital Projects ‘Funds Totals
Revenues: _ : LTt . A
Taxes : $ 8,291,229 $ - 3 - % 8,291,229
Fees and permits _ 1,546,410 - - 1,546,410
Intergovernmental 5,418,286 276,262 2,593,880 8,288,428
Charges for services 274,483 - - 274,483
Investment income : 408,241 _ - 32,904 190,159 631,304
Fines, forfeits and penalties ' 363,044 _ - - 363,044
Other , 479,089 ) - - 479,089
Total revenues 16,780,782 : 309,166 ' 2,784,039 ' 19,873,987
Expenditures: '
Current: o : _ ‘ ‘
General government _ 4,902,918 _ . - ' ‘ - 4,902,918
Building and planning 973,131 ' . _ - 973,131
Public safety 5,946,447 . 82,502 6,028,949
Public works 1,899,037 1,088,551 216,809 '3,204,397
Capital outlay _ _ 9,932 : - ' - - 9,932
Debt Service: o : = '
Interest | - - 575,548+ . 575,548
' Total expenditures ‘ 13,7.3 1,465 1,088,551 ' 874,859 - 15,694,875
Excess (deficienicy) of - . . ' ' _
‘revenues over expenditures 3,049,317 _ (779,385) -~ 1,909,180 4,179,112 -
Other financing soutces (uses): . _ ' _
Transfers in (note 3) : 710,986 - 1,001,387 - 532,231 2,244,604
Transfers out (note 3) (560,637) - ' (1,683,967) (2,244,604) -
Total financing sources (uses) 150,349 1,001,387 - (1,151,736) -
Net change _ - 7
in fund balances 3,199,666 222,002 757,444 4,179,112
Fund balances, béginning of year ° 9,578,780 o 1,169,652 ‘3-;988,.80.0 14,737,232
Fund balanceé, end of year - $ 12,778,446 $ 1,391,654 § 4,746,244  § 18,916,344

20 - : o ~ See accompanying notes to flnancial statements.



CITY OF RANCHO SANTA MARGARITA
- GOVERNMENTAL FUNDS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
' YEAR ENDED JUNE 30, 2006 '

4 _,
vy
w

Net change in fund balances - total govéi‘hﬁgﬁ:q;gl funds : 8§ 4,179,112

Amounts reported for governmental activities in the statement of activities differ
from the amounts reported in the statement of activities because:

Governmental funds report capital outlays as expenditures, However, in the statement
of activities, the costs of those assets is allocated over their estimated useful lives
as depreciation expense. This is the amount by which deprec1at10n exceeded ,
capital outlay in the current period. : _ (2,192,472)

Compensated absences, capital leases, the mitigation obligation payable and claims payable
expenses-reported in the statement of activities require the use of current financial resources
and therefore are not reported as expenditures in the governmental funds. The following
represent the net change for the current period: |

Compensated absences . : | ' o (13,750)
Mitigation Obligation Payable - 400,000
Accrued Interest for Miﬁgétion Obligation. This is the net change in .
accrued interest for the current period. _ 10,000
Cha‘nge' in net assets of governmental activities _ ' o _ $ 2,382,890

' See accompanying notes to financial statements.
21
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CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2006

NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

‘4

(a) Renortmg Enmtv _

The basic financial statements of the City have been prepared in
conformity with generally accepted accounting principles as applicable to
government -units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-sctting body for establishing
governmental accounting and financial reporting principles.

The City of Rancho Santa Margarita (the City) was incorporated.on
January 1, 2000 under the General Laws of the State of California, The
City operates under a Council-Manager form of government, The City
provides all municipal services, including street maintenance, street
sweeping, street lighting, traffic signal maintenance, animal control,
engineeting, public works, building and planning operations, and law
enforcement. The fiscal year ending June 30, 2006 was the fourth year
that the City paid the full cost for all these services.

Generally accepted accounting principles require that these financial
-statements present the City of Rancho Santa Margarita and its component
units, entities for which the City is considered to be financially
accountable, These basic financial statements of the City of Rancho
Santa Margarita include the financial activities of the City and the City of
Rancho Santa Margarita Nonproﬁt Cotporation.

City of Rancho Santa Margarita Non rofit Corporatiori (RSMNP), was
formed on August 21, 2003 as a non-profit California corporation in
-order to facilitate the financing of the City Hall and Regional Community
Center and future financing and refinancing projects of the City. The
RSMNP is a separate legal entity from the City and is governed by a
three-member Board of Directors consisting of designated City officers.
The City has entered into non-cancelable long-term leases with RSMNP
which provide for'lease payments in amounts sufficient to meet the
annual debt service requirements on the certificates- of participation
issued by RSMNP to finance the construction projects. The leases are
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CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT

24

ACCOUNTING POLICIES (Continued)

ﬁnancmg arrgmgements which transfer ownership of the constructed
assets to the City at the end of the lease term, The financial data of
RSMNP has been blended into various City funds as applicable and the

capitalized leases have been eliminated. -

(b) Basis of Accounting and Méasurement Focus

The basic financial statements of the City are composed of the following:

o  Government-wide financial statements
¢ Fund financial statements

* Notes fo the financial statements

Financial reporting is s based upon all GASB pronouncements, as Well as
the Financial Accounting Standards Board (FASB) Statements’ and
Interpretations, APB Opinions, and Accounting Research Bulletins that
were issued on or before November 30, 1989 that do not conflict with or
contradict GASB pronouncements, FASB Pronouncements issued after
November. 30, 1989 are not followed in the preparatxon of the
accompanying ﬁnanclal statements,

- Government-wide Financial Statements

Government-wide financial statements display information about the
reporting government as a whole. These statements include a separate

~ column for the governmental activities of the primary government,

Eliminations are required to be made in The Statement of Activities so
that certain allocated expenses are recorded only once (by the function
to which they were allocated). The City required no such eliminations, -



CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL S'I‘ATEMENTS

(Contmucd)

NOTE 1'— REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Contmucd) :

In addltlon gcncral gcvemment expenses havc not been allocated as
indirect expenses to the various functions of the City,

Government-wide ﬁnanci-al statements are presented using the economic
resources measurement focus and the accrual basis of accounting.
Under the economic resources measurement focus, all (both current and
long-term) economic  resoutces and obligations of the reporting
government are reported in the government-wide financial statements.
Basis of accounting refers to when revenues and expenses are
recognized in the accounts ‘and reported in the - financial statements,
Under the accrual basis of accounting; revenucs, expenses, gains, losses,
assets, and liabilities resulting from exchange and exchange- like
transact1ons are recognlzed when the exchange takes place

Program revenues include charges for setvices, spemal assessmcnts and
paymenis made by partzcs outside of the rcportmg .government’s
'clt1zcnry if that money is restricted to a particular program. Program
- revenues are netted with program expenses in the statement of actlvmes
to prcsent the net cost of each program SR

Amounts paid to acquire capital assets are capitalized as assets in the -
government-wide  financial statements, rather than reported as an
expenditure, Proceeds of long-term debt are recorded as a liability in the
government-wide financial statements, rather than as an other financing
source. Amounts paid to reduce long-tetm indebtedness of the reperting -
government are reported -as a rcductmn of thc rclatcd liability, rather
than as an expenditure.

‘Fund Financial Statements

The underlying accounting system of the City is organizéd and operated
on the basis of separate funds, each of which is considered to be a
separate ‘accounting entity. The operations of each find are accounted
for with.a separate set of self-balancing accounts that comprise its assets,
“liabilities, fund equity, revenues- and expenditures or expenses, as
-appropriate. Governmental resoutces are allocated to and accounted for
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NOTE 1 - 'REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
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ACCOUNTING POLICIES (Contlnued)

Wk

in 1nd1v1dual funds based upon the purposes for which they are to be
spent and the means by which spending activitics are controlled,

Fund financial statements for the ptimary government s governmental
funds are presented after the government-wide financial statements.
These statements display information about major funds individually
and non-major funds in the aggregate for governmental funds.

Governmental Funds

In the fund financial statements, governmental funds are presented using
the modified-accrual basis of accounting. Their revenues are recognized
when they become measurable and available as net current assets,
Measurable means that the amounts can be estimated, or otherwise

~determined. Available means that the amounts were collected during the

reporting period or soon enough thereafter to be available to finance the
expenditures accrued for the reporting period. The City has elecled an
availability period of 90 days (60 days for property tax) .

Sales taxes, property taxes, franchise taxes, gas taxes, motor vehicle in
lieu, grants and interest associated with the current fiscal period are all
considered fo be susceptible to accrual and so have been recognized as

revenues of the current fiscal period to the extent normally collected

W1th1n the availability period.

Revenue recognition is subject to the measurable and available criteria
for the governmental funds in the fund financial statements, Exchange
transactions are recognized as revenues-in the period in which they are
earned (i.e., the related goods or services are prowded) Locally
imposed denved tax revenues are recognized as revenues in the period in
which. the underlying exohange transaction upon which they are based:
takes place. Imposed non-exchange transactions dre recognized as
revenues in the period for which they were imposed. If the period of use
is not specified, they are. recogmzed as revenues when an enforceable
legal claim to the 1 revenues arises or when they are received, whlchever



'CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS:
(Continued)

NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (Continued)

ocows first,  Government-mandated and voluntary non-exchange
transactions are recognized as revenues when all applicable eligibility
requirements:have been met. ‘Revenues, expenses, gains, losses, assets,
and Habilities resultmg from non-exchange transactions are recognized
‘in accordance with the requirements of GASB Statement No. 33, ‘

In the fund financial statements, governmental funds are presented using
the current financial resources. measurement focus. This means that
only current assets and cutrent liabilities are generally included on their
balance sheets. The reported fund balance (net current assets) is
considered to be a measure of “available spendable resources.”
Governmental fund operating statements present increases (revenues and
other financing sources) and decreases (expenditures and other financing
uses) in net current assets. Accordingly, they are said to present a
summary of sources and uses of “available spendable resources” during
a period. : :

Non-current pottions of long-term receivables due to governmental
funds are reported on their balance sheets in spite of their spending
measurement focus, Special reporting treatments are used to_indjcate,
however, that they should not be considered “available spendable
resources,” since they do not represent net current assets. Recognition
-of governmental fund-type revenue represented by non-current
receivables is deferred until they become current- receivables, Non- -
current portions of other 10ng~term receivables are offset by fund
balance reserve accounls

Because of their spending measurement focus, expenditure recognition
for governmental fund types excludes amounts represented by non-
current liabilitics. Since they do not affect net current assets, such long-
term amounts are not recognized as governmental fund type
expenditures or fund liabilities. '

Amounts expended to acquire capital assets are recorded as expenditures
in the year that resources were expended, rather than as fund assets, The
proceeds of long-term debt are recorded as an ofher financing source
rather than as a fund liability. Amounts paid to reduce long-term
indebtedness are reported as fund expenditures.

27



CITY OF RANCHO SANTA MARGARITA

NOTES TO BASIC FINANCIAL STATEMENTS
(Continued)

NOTE 1 - REPORTING ENTITY AND SUMMARY: OF SIGNIFICANT
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ACCOUNTING POLICIES, (Continued)

When both. restnoted and unrestricted resources are combined in a fund, -
expenses are considered to be paid first from restricted resources, and
then from unreémct_ed resources,

.....

The major funds are described as follows:

 General Fund

The General Fund is the general operating fund of the City. It is used to
account for all financial resources except those required to be accounted
for in ancther fund.

_ Capital Projects Fund

The Capital Projects Fund has been classified as a major fund and is
used to account for various street projects and infrastructure
improvements as well as major facility conStruction and improvements.

(d) Explanation of Differences between Governmental Funds Balanc
Sheet and the Statement of Net Assets

“Total fund balances” of the Clty 8 governmental fu:nds $18 916 344
differs from “net assets” of governmental activities $131,946,566
reported in the statement of net assets, This difference primarily results
from the long-term economic focus of the statement of net assets versus
the current financial resources focus of the governmental fund balanee
sheets. | :

Capital Related Items

When capital assets (property, plant, equlpment) that are to be used in
governmental activities are purchased or constructed, the cost of those
assets are reported as expenditures in governmental funds, However, the
statement of net assets 1noludes those capital assets among the assets of
the City as a whole

Cost of capital assets- $169,088,394

Accumulated depreciation (42,563,103)
- Net capital assets $126,525,291



CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS
~ (Continued)

NOTE 1 — REPORTING ENTITY AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES, (Contlnued)

Long-ter,m Llabllltzes Transactions |

i
3

Long- term 11g1b,111t1es apphcable to the City’s governmental activities are

not due and payable in the current period and accordingly are not

reported as fund liabilities, All liabilities (both current and long-term)

are reported in the statement of net assets, Balances at June 30, 2006
were:

Long-term debt $12,795,000
Compensated absences 88,069

Net long-term liabilities ~ $12,883,069

Mitigation (_)bl_igati_dn Commitment

A liability has been recorded in the statement of net assets for the amount
due to the County of Orange based on financial activity through June 30,
- 2006.. This liability is excluded from the governmental funds financial
statements, which only report matured debi obhgatmns The balance at
June 30, 2006 is:
W

Mitigation ob-ligation payable $600,()00 e

Accrued Interest

Interest payable in the statement of net assets differs from the amount

reposted in governmental funds due to accrued interest, which is only

recorded as a fund liability when due. The balance at June 30, 2000 is:
Accrued interest added 5 12,000

Reclassifications and Eliminations

Interfund balances must generally bé eliminated in the' government-wide
statements, except for net residual amounts due between governmental
activities. ~ Amounts involving fiduciary funds should be reported as
external transactions. Any allocations must reduce the expenses of the
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NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (Continued)

(d) Explanation of Differences between Governmental Funds

’

ks
i

e Capltal

Balance Sheet and the Stateiment of Net Assets, (Continued)

Total Short-term Long-term
Governmental " Related Debt Debt Interest  Compensated ~ Statement of
Assets Funds Items Transactions  Transactions Pavable Absences Net Agscts
" Cash and invesiments $ 18,306,566 $ - § $ - % - % . 18,306,566
Restricted cash with fiscal agent 868,498 - - - - 868,498
Receivabies: )
Due from other governments 2,336,372 . - - - 2,336,372
Adcorued interest 191,320 - - - - 191,320
Accounts, net 362,853 - - - - 362,853
Non-depreciable capital assets 92,336,900 : - - - 92,336,900
Depreciable capital assets 76,751,494 “ - - 76,751,494
Less: accumulated depreciation (42,563,103) - - - (42,563,103)
Total assets $ o 22,065609 $§ 126525291 § 5 - 3 - % - 148,590,900
Liabilitics and Fund Batances/Net Assets
Liabilities: :
Accounts payable "8 1,601,025 % - 5 b 3 - % - 1,601,625 -
_ Accrued liabilities 4,166 . - - 4,166
Wages payable 554 - . - . 554
Defetred revenue 758,920 - - 758,920 . -
Retentions payable 821 - - 821
Deposits payable 321,468 321,468
. Due to other governments 462,311 B B - 462,311
Mitigation obligation payable . - 600,000 - - - 600,000
Long-term debt - 12,795,000 88,0069 12,883,069
Interest payable - 12,000 - 12,000
Total liabilities 3,149,265 - 600,000 12,795,000 -12,000 88,069 16,644,334
Fund balances/net agsets 18,916,344 ' 126,525,201 (600,000) {12,795,000) (12,000) (88,069) 131,946,566
Total liabilities and .
fund balances / net assets $ 22065609 $ 126525291 § 3 - 8 - 3§ 148,590,900
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NOTE 1- REPORTING ENTITY AND SUMMARY OF SIGN[FICANT
ACCOUNTING POLICIES, (Continued)

functmnyfrom whlc_h the expenses are being alldcated, so that expenses
are repofted only oice — in the function in which they are allocated.

(e) Exnlanat‘i'(;'ﬂmé’f Differences between Governmental Fund Operating
~ Statements and the Statement of Activities

The “net change in fund balances” for governmental funds*$4,179,112
differs from the “change in net assets” for governmental activities
$2,382,889 reported in the statement of activities. The differences atise .
primarily from the long-term economic focus of the statement of
activities versus the current financial resources focus of the governmental
funds. '

. Capital Related Items

When capital assets that are to be used in governmental activities are
purchased or constructed, the resources expended for those assets are
reported as expenditures in governmental- funds. However, in the
statement .of activities, the cost of those assets is allocated over their
~ estimated useful lives and reported as depreciation expense. As a result,
- fund balance decreases by the amount of financial resources;gxpended,
whereas net assets decrease by the amount of depreciation - cxpense _
charged for the year and loss on disposal of assets. :

L

Capital outlay $ 9,932

Depreciation expense (2,202.,404)

Difference - $ 2,192,472

Accrued Interest

Accrued interest paya-ble is not recorded as an expenditure in the
governmental funds. Net assets are reduced by this expense.

Net change in accrued interest ($10,000)
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NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (Continued)
. (e) Explanation of Differeniced between Governmental Fund
Operating Statements and the- Statement of Activities, (Continued)

Total Capital Short-term Long-term .. Reclassifications
- Governmental Related Debt Debt Accrued  Compensated and Statement of
Funds - Iteins Transactions Transactions Interest Absences  Eliminations Activities
Revenues: ) : ) !
Taxes ©§ 8,291,229 - - - - - 8,291,229
Fees and permits 1,546,410 - : - - - - 1,546,410
Intergovernmental 8,288,428 - - - ' . - 8,288,428
Charges for services 274,483 - -0 - - - 274,483
Investment income 631,304 . . . “ - - - 631,304
Fines, forfeits and penaltics - 363,044 - - ’ - - - 363,044 ..
Other 479,089 - - . - - - - 479,089
Total revenues § 19,873,987 - - - - - 19,873,987
~ Expenditures: '
Current:! _
General government § 4,902,918 5,718 (400,000) - - 8,636 (12,000) 4,505,272,
Building and planning 973,131 - - - - - 972,352
Publi¢ safety - . 6,028,949 5,289 ) - - - - 6,033,988
_ Public works 3,204,397 2,191,397 “ - - 6,143 - 5,401,937
Capital outlay 9,932 (9,932) - - - - -
Debt service: : ‘ L .
Interest 575,548 - - . (10,000 #12,000 577,548
Total expenses 15,694,875 2,192,472 (400,000} - (10,000} 13,750 s 17,491,007
Other financing sources (uses):
Transfers in : 2,244,604 - - - - (2,244,604) -
Transfers out ) (2,244,604) - - - - 2,244,604 -
Total other financing ' .
sources (uses) _ - - - - - - - -
Net change in fund balances/ ' . : 7 ‘ '
net assets 4,179,112 (2,192,472) 400,000 - 10,000 (13,750) - 2,382,890
Fund balances / net assets ' ) S
beginning of year . 14,737,232 128,717,763 (1,000,000) (12,795,000} (22,000} (74,319} - 129,563,676
Funid balances / net assets, . o . : )
end of year $ 18,916,344 126,525,291, (600,000) _ (12,795000) _ (12,000) _ (88,069) - 131,946,566
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NOTE 1~ REPORTING ENTITY AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (Continued)

Reclassificatiorfand Eliminations

Interfund balahces must generally be eliminated in the government-wide

financial statements, except for net residual amounts due between

governmental activities. Amounts involving fiduciary funds should be

reported as external transactions. Any allocations must reduce the

expenses of the functioh from which the expenses are bemg allocated, so

that expenses are reported only once — in the function in which they are
- allocated. :

(ﬂ%m

Investments are reported in the accompanying balance sheet at falr value
except for investment agreements, which are recorded at contract value
because no secondary market oxists for market value. Changes in fair
value that occur during a fiscal year are recognized as investment income
reported for that fiscal yeat. Tnvestment income includes interest earnings
and changes in fair value, The City pools cash and investments of all
funds, except investments held by fiscal agent. Each fund’s share i this
pool is displayed in the accompanymg ﬁnanmal statements asgpask and
mvestments : e

Investment income earned by the pooled investments is allocated to the
various funds based on each fund’s average cash and investment balance.

(g) Capital Assets

Capital assets (including infrastructure) are recorded at cost where
historical records are availablg and at an estimated original cost where 1o
" historical records’ exist, - Contributed capital assets are valued at their
estimated  fair market value at the date of the contribution, Generally,
' capital asset purchases in excess of $3,000 (including mfrastructure) are
cap1tahzed if they have an expected useful life of three years or more,

Capital  assets 1nclude public  domain (mfrastructure) capltal assets
consisting of certain improvements including roads, streets, curbs,
gutters, sidewalks, strect lights, signs and signals, medians, and storm
drains. Infrastructure assets in their entirety (e.g., prior to 1980) were
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ACCOUNTING POLICIES (Contlnued)

added to t_he G-wy s net assets in the fiscal year ending June 30, 2002 in
compliance with the requirements of GASB Statement Number 34,

Capital assets used in operations and infrastructure assets are depreciated
over their estimated useful lives using the straight-line method in the
government-wide financial statements. Depreciation is charged as an
expense against operations and accumulated depreciation is reported on

‘the respective balance sheet, The range of lives used for depreciation

purposes for each capital asset class is as follows:

Equipment 3-10 years
Buildings ' _ 30 years
Infrastructure , 25-65 years

The City of Rancho Santa Margarita met all the criteria required by
GASB Statement Number 34 to repott their pavement subsystem using
the modified approach, which allows those infrastructure assets to be
non-depreciable. Hence, all expenditures made for the pavement
subsystem (except for additions and improvements) are expensed in the
period incurred. Additions or improvements to the pavement aubsystem
that increase the capacity or efficiency of those assets (rather than
preserve the useful life) are eapitalized. The City elected to set their
minimum acceptable level of cendition at 70 for all pavement based on
their pavement management system scale of 1 to 100. The City plans to
test/assess the condmon level at least every three years,

(h)Property Taxes

Property taxes attach as an enforceable lien on property as of March 1.
Taxes are levied on July 1 and are payable in two equal installments due
November 1 and February 1, respectively, and are delinquent if not paid
by December 10 and April 10, respectively, The Courity of Orange bills
and collects the property taxes and remits them to the City in installments
during the year. All material amounts associated with the reporting
period are collected soon enough to be considered to be “available” fo
finance the expenditures of the reporting period.
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NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT

NOTE 2 -

 ACCOUNTING POLICIES, (Continued)

The County of'Orange is permitted by State Law (Proposition 13) to levy
taxes at 1% of full market value (at time of purchase) and can increase
the assessed values no shore than 2% each year, The Clty receives a
share of this basic levy propottionate to what was recelved in the 1976 to
1978 perlod

CASH AND INVESTMENTS

Cash and investments are réported as follows in the accompanying
financial statements:

Statement of Net Assets:
Cash and investments $18,306,566
Cash and investments with fiscal agent 868,498

Total Cash and Investments’ -~ 819,175,064

Cash and investments at June 30, 2006 consisted of the following: - 5

Cash and Investments held by City:

- Deposits in banks $ 433,435
Local Agency Investrnent Fund (LAIF). 17.873.131

Total Cash and Investments held by City  $18,306,566

Cash and Investments held by Fiscal Agent:

Money market . $ 20,664
Investment agreement 847,834
Total Cash and Investments held by -
Fiscal Agent -8 868498
Total Cash and Investments $19,175,06
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NOTE 2 CASH AND IN_VESTM-ENTS, (Continued)

R R o

Investments Authorig__d bv the California Government Code and the
City’s Investm ent Policy :

The table below identifies the investment types that are authorized for the City by
the California Government Code (or the City’s investment policy, where more
restrictive). The table also identifies certain provisions of the California
Government Code (or the City’s investment policy, where more restrictive) that
address interest rate risk, credit risk, and concentration of credit risk. This table
does not address investments of debt proceeds held by bond trustee that are
governed by the provisions of debt agreements of the City, rather than the general
provisions of the California Government Code or the City’s mvestment policy.

: Maximum Maximum
Authorized _ Maximum Percentage . Investment
Investment Type ' Maturity . Of Portfolio* in One Tssuer -

U.S. Treasury Bills - - 5 years 60% - None -
U.S. Agency Notes 5 years 40% None
Banker's Acceptances 180 days 10% ' 30%
Commercial Paper = o 180 days 10% = 10%.
Certificates.of Deposit ~ Syears _ 10% - * None
Federal Agency Securities ' 5 years 20% o 20%
Passbook Savings Demand Accounts - - N/A - None ' - None

Local Agency Investment Fund (LAITF) . . -~ NA - None - None

* Excludmg amounts held by bond trustee that are not subject to California Government Code
' Restrlctlons or the City’s investment pohcy

Investments Authorized by Debt Agreements

Investment of debt proceeds held by bond trustee are govemed by provisions of
the “debt agreements, rather than the general provisions of the California
Government Code or the City’s investment policy. The table below identifies the
investment types that are authorized for investments held by bond trustee, subject .
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NOTE 2— CASH AND INVESTMENTS, (Continued)

to certain additional restrictions in the debt agreements, The tables also identify
certain provisions of, these debt agreements that address maximum maturity,
interest rate risk, credlt TlSk and disclosures relating to maximum matumty

Authomzed
Investment Type

U.S. Treasury Obligations
U.S. Agency Securities
Municipal Obligations
Commercial Paper
Certificates of Deposit -~
Money Market Mutual Funds
Investment Contracts

Disclosures Relating to Interest Rate Risk

Mammum

- Maturity

None
None
None
270 days
360 days
N/A

Life of bonds

Interest rate risk is the risk that changes in market interest rates will adversely
affect the fair value of an investment. Generally, the longer the maturity of an
investment, the greater the sensitivity of its fair value to changes in market
interest rates, The City currently manages its exposure to intercst rate risk by
- investing only in the Local Agency Investment Fund (LAIF), which invests in a
combination of shorter term and longer term investments and offers same day

liquidity.

;;::r:; a

Information about the sensitivity of the fair values of the City’s inv'é'sf;‘rlents
(including investments held by bond trustee) to market interest rate fluctuations is
provided by the following table that shows the distribution of the City’s

investments by matur1ty

Investment Type g 0-12 -

Remaining Maturity (in Months)

12-23 24-35 Greater
Total ‘Months Months Monthg than'36
Amount ' Months
Iocal Agency Investment - | |
ng(ia %ncy vestmen $ 17,873,131 $17,873,131 - -
Held by bond fiscal agent:
Money market mutual funds 20,664 20,664 - - -
- Investment contract 847,834 - - - $ 847,834
Total $ 18,741,629 $ 17,893,795 - - $ 847,834
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NOTE 2 — CASH AND INVESTMENTS, (Continued)

Disclosures Relating to Credit Risk

iy :

Generally, credit risk js the risk that an issuer of an investment will not fulfill its
obligation to the holdér’of the investment. This is measured by the assignment of
a rating by a nationally recognized statistical rating organization. Presented below
is the minimum rating required by (where applicable) the California Government
Code, the City’s investment policy, or debt agreements, and the actual rating as of
year end for each investment type.

Minimunx  Exempt Rating as of Year End
_ Legal From Not
Investment Type . Disclosure AAA Aa Rated
Rating '
Local A%ency Investment N/A -
Fund (LATF) - -

117,873,131

Held by bond fiscal agent: |

Money market mutual o '

funds A - 20,664 -
Investment contract Aa - 847,834

Total B s 868498 __ - 1787313l

Custodial Credit Risk
' \

Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, a government will not be able to recover its
deposits or will not be able to tecover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk
that, in the event of the failure of the counterparty (e.g., broker-dealer) to a.
transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The California
Government Code and the City’s investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits or
investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure depdsits made by
state or local governmental units by pledging securities in an undivided collateral
pool held by a-depository regulated under state law (unless so waived by the
governmental unit), The market value of the pledged securities in the collateral
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NOTE 2 - CASH AND INVESTMENTS, (Continued)

pool must equal at least 110% of the total amount deposited by the public
agencies, California law alse allows financial institutions to secure City deposits
by pledging first trust deed mortgage notes having a market value of at least 150%
of the secured pubhc deposns

Investment in State Investment Pool

The City is a voluntary participant in the Local Agency Investment Fund (LAIF)
that is regulated by the California Government Code under the oversight of the
Treasurer of the State of California. The fair value of the City’s investment in this
pool is reported in the accompanying financial statements at amounts based upon
the City’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio). The balance
available for withdrawal is based on the accounting records maintained by LAIF,
which are recorded on an amortized cost basis. LAIF is not rated.

- NOTE 3 — TRANSFERS IN AND OUT

' Transfers in and out for the year ended June 30, 2006 are as follows:

Transfer From
General Non-Major
Fund. Funds Total
o General Fund S - $71098  $ 710,986
H Capital PrOJects _ 28,406 972,981 1,001,387
& Non- major Funds 532,231 - 532,231

Transfer

Total $ 560,637  $1.683,967 $2,244,604

The reasons for the sign'iﬁcant transfers between funds are as follows:

e The transfer of $710,986 from the Non-Major Funds to the General
Fund was to fund street maintenance costs and traffic engineering
services—both recorded in the General Fund .~

-e The transfer of $972,981 from the Non-Major Funds to the Capital
Project Fund was primarily to fund the slurry seal program
($451,081), and residential and arterial overlays ($434,975).

¢ The transfer of $560,637 from the General Fund to the Non-Majot
Funds was primarily $532,231 transferred to the RSM Non-Profit
Debt Service Fund to pay interest on the Certlﬁcates of
Participation. '
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NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30,2006 was as follows:

- Beginning

Ending .
Balance

" “Balance

Tt
PR .

Capital assets not being depreciated:

- Additions  Deletions

Land $ 2,083,500 $ -3 - § 2,083,500
Land - right of way 43,740,119 - - 43,740,119 -
Infrastructure - pavement 46,513,281 - - 40,513,281
Total capital assets :
not being depreciated 92,336,900 | - - 92,336,900
Capital assets being depreciated: _
Machinery & Equipment 264,997 0,933 - 274,930
Buildings 16,618,510 - - 16,618,510
Parks 888,290 - - 888,290
Infrastructure - all others 58,969,764 - - 58,969,764
~ Total capital assets ' S
being depreciated 76,741,561 9,933 - ' 76,751,494
Less accumulated depreciation: - _
Machinery & Equipment 229,514 14,733 - 244,247
~ Buildings 553,950 553,950 - 1,107,900 .
Parks Co _35,532‘ - 35,532
Infrastructure = 139,577,236 1,598,188 - 41,175,424
Total accum. Depteciation; 40,360,700 2,202,403 - 42,563,103
Total capital assets being ' _ _
depreciated, net 36,380,861 2,192,470 - 34,188,391
Total capital assets, net $ 128,717,761 2,192,470 - . $ 126,525,291

Depreciation expense was charged in the following functions in the Statement of

Activities: General government $ 5,718
Public safety 5,289
Public works 2,191,396

40 Total -

© T$2,202,403



CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS
(Continued) .
'NOTE 4— CAPITAL ASSETS, (Continued)

As of June 30, 2006 the Clty had no mater1a1 commltments with respect
to unﬁmshed cap1ta1 prOJects

NOTE 5 — MITIGATION GETIGATION PAYABLE

The City has a mitigation commitment with the County of Qrange to
make minimum payments each year, plus interest, to mitigate the effect
of the reduction of excess revenues over expenditures for future fiscal
years as a result of the incorporation of the City of Rancho Santa
Margarita, These payments equaled $1,000,000 per year through 2006,

- with $600,000 for the fihal payment in 2007, plus interest at the
County’s earnings rate on the difference between the minimum payment
and the re-negotiated amount of $2,400,000. For fiscal yéar 2006, this
interest is $12,000, payable on June 30, 2007. The annual payments
associated with this commitment are contingent upon future receipt of
revenues by the City during that respective fiscal year.

NOTE 6 — LONG-TERM LIABILITIES
A summary of changes in long—term liabilities for the fiscal year ended '

June 30, 2006 was as follows L

Balance at Balance at  * Due Within
June 30,2005 Additions - Reductions  June 30, 2006 One Year

Mitigation Obligaﬁon ~$1,000,000 600,000 1,000,000 600,000 600,000
Certificates of Participation-

City Hall & Regional -

Community Center’ 12,795,000 - - 12,795,000 -
Compensated absences __74, 319 . 18,116 4,366 88,069 22,743

Total Governmental

Long-Term Liabilities $13,869,319 § 618,116 © 1,004,366 13,483,069 _ 622,743 -
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CITY OF RANCHO SANTA MARGARITA

NOTES TO BASIC FINANCIAL STATEMENTS

~ (Continued)

e
it

* NOTE 6~ LONG-TERM LIABILITIES, (Continued)

City of Rancho Santa Margar_iftg;Nonproﬁt Corporation Certificates of Participation
Payable T

On November 1, 2003, the City of Rancho Santa Margarita Nonprofit Corporation issued
© $12,795,000 of Certificates of Participation. These Certificates of Participation were
issued to finance a portion of the costs of the acquisition, construction and installation of
a City Hall and a Regional Community Center, which will be leased to the City. Term.
certificates are due as follows: $1,730,000 on October 1, 2027, with an interest. rate of
$4.75%; $1,995,000 on October 1, 2030, with an interest rate of 4.75%; and $2,300,000
on October 1, 2033, with an interest rate of 5.00%, Serial certificates are due in annual
installments ranging from $265,000 to $805,000 commencing on October 1, 2007. The
serial certificates bear interest ranging from 3,25% to 4.75%, payable semi-annually on
April 1 and October 1 of each year, Interest component payments were capitalized

through April 1, 2005. The amount outstanding as of June 30, 2006 was $12,795,000.

The annual requirements to amortize the outstanding Certificates of Participation as of
June 30, 2006, arc as follows: L

42

Fiscal
Year

2007
2008
2009
2010
2011-2015

-2016-2020

2021-2025
2026-2030
2031-2034

Totals

Principal

$ -
265,000
280,000
290,000
1,585,000
1,945,000
2,405,000
3,030,000

2,995,000

$ 12,795,000

$

Tnterest. -

575,548
571,241
562,385
552,760
2,591,163

2,234,988

1,752,471
1,187,656

233,750

_$10261,962



CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

NOTE 7 — PENSION PLAN

In September 2002, the City Council approved the City’s participation in

the Orange -Cotinty BEmployees Retirement System (OCERS), effective

~ January 1, 2003;> The Orange County Employees Retirement System

(OCERS), is a cost-sharing multiple-employer, defined benefit pension

plan which is governed and administered by a nine member Board of

Retirement. OQCERS was established in 1945 under the provisions of the

- County Employees Retirement Law of 1937 and provides members with

retirement benefits. OCERS issues a stand-alone comprehensive annual

financial report which can be obtained from OCERS at 2223 Wellington
Averue, Santa Ana, California 92701, :

All full time employees are eligible to participate in OCERS with
benefits vesting after 10 years of service. The amount of the retirement
allowance is based upon the member’s age at retirement, the membet’s
“final compensation” as defined in Section 31462 of the Retirement Law
of 1937, and the total years of.service under OCERS,

As a condition of participation under the provisions of the County
Employees Retirement Law of 1937, members are required to contribute
a percentage of their annual compensation to OCERS rangjng. from
7.90% to 13.31% (employee contribution), The City is requlred to make
confributions to OCERS in amounts that are estimated to remzin a -
constant percentage of covered employees’ compensation such that,
when combined with covered employees’ contributions, will fully
provide for all covered employees” benefits by the time they retire
(employer contribution), The City provides the employer and employee

~ contributions for all full-time employces at the 2.5% at age 55-

- contribution level, For all years of participation in this plan (fiscal years
ended June 30, 2006, 2005, 2004, and 2003), the required contribution
equaled the contribution actually made:

The following table provides salary and contributions requirements for
the current and three prior fiscal years, repreSenting all years in the plan.
Fiscal year 2003 amounts represent six months only, beginning with.
plan entry effectwe January 1, 2003,
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CITY OF RANCHO SANTA MARGARITA

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

NOTE 7 - PENSION PLAN, (Continued)

Fim,
iy

6/30/2003

For the Fiscal Year Ending

: : R 6/30/2004  6/30/2005  _6/30/2006
Total Payroll Costs T $418,153  $939,360  $979,639  $1,225,182
Payroll Costs of Employees 399,337 898,425 934,980 1,134,887

Covered by OCERS :
Contributions: =
Employee Contribution 45,443 103,490 99,304 117,662
Employer Contribution 19,767 45,730 48,619 . 54,612
Total Contribution 65,210 149,220 147,923 172,274
Employee Required Contribution as  11.38% 11.52% 10.62% 10.37%
‘aPercent of Covered Payroll N
Employer Required Contribution as 4.95% 5.09% 5.20% 4.8%
a Percent of Covered Payroll :
~ Total Contribution as a Percent of all 16.33% 16.61% - 15.82% 15.17%

Participating Contributions

NOTE 8 — RISK MANAGEMENT

44

The City is exposed to various risks of loss related to torts,\ﬂtheﬂ of,
damage to, and destruction of assets, errors and omissions, mJurIes to
employees and natural disasters,

. General Lmbllzty

The City purchases general liability insurance from Public Agency RlSk
Sharing Authority of California (PARSAC). There is a self-insured
retention of $25,000 per claim. PARSAC provides limits to $1,000,000.
Excess coverage is provided through a combination of pooling and
reinsurance for total coverage limits of $15 million. The total premium
for this coverage was $49,555 for the fiscal year ending June 30, 20006,

Workers' Compensation

Effective March 1, 2004, the City purchases Workers’ Compensation
insurance from PARSAC, There is no deductible and the policy
provides statutory limits, The premium for this coverage was $73 629
for the fiscal year ending June 30, 2006.



CITY OF RANCHO SANTA MARGARITA
NOTES TO BASIC FINANCIAL STATEMENTS

(Continied)

NOTE 8 — RISK MANAGEMENT (Continued)
Property Insurande .
The City purch,ases commerc1a1 property insurance from PARSAC with

limits of $750 million for personal property with $5,000 deductible per
‘occurrence.

Fidelity Bonds

The City purohases bond coverage through PARSAC in tho amount of
$1,000,000 with a $2,500 deductible.

Insurance payments to PARSAC are made from the City’s general fund.
There were no significant claims or claims payments during the fiscal
year, and there were no significant outstanding claims at June 30, 2006.
Furthermore, there have been no settlements that have exceeded
insurance coverage since the City’s inception on January 1, 2000,

NOTE 9 CONTINGENCIES

To the C1ty 8 knowledge no claims or suits have been filed agambl the
Clty in the normal course of busmess -
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GENERAL FUND

General Fund — This fund h'as been classified as a major fund and is used to account for resources |
traditionally associated with government which are not required legally or by sound financial
management to be acoounted for in another fund. -
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CITY OF RANCHO SANTA MARGARITA

 NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

NOTE 1 ~ CAPITAL ASSETS MODITIED APPROACH FOR INFRASTRUCTURE ,

48

_ The Clty elected to use the modlﬁedﬂapproach in reporting their pavement subsystem,

Under the modified approach infrastructure assets that are part of a network or a’
subsystem of a network are not required to be depreciated as long as two requlrements
are met. First, the government manages the eligible infrastructure assets usmg an asset
management system that has the following characteristics;
¢ Have an up-to-date inventory of eligible infrastructure assets
¢ Perform condition assessments- of the eligible infrastructure assets every three
years and summarize the results using a measurement scale
o Estimate each vear the annual amount to maintain and preserve the eligible
infrastructure assets at the condition level established and disclosed by the
government

Second, the government documents that the eligible infrastructure assets are being
preserved approximately at (or above) a condition level established and disclosed by the
government. A condition assessment must be performed every three years, If eligible

~ infrastructure assets meet all requirements and are not depreciated, all expendltures made

for those assets (except for additions and improvements) are expensed :in ihé period
incurred: Additions and 1mprovements to eligible infrastructure assets are capitalized.
Additions or improvements increase the capacity or efficiency of infrastructure assets

- rather than preserve the useful life of the assets.

The condition of the pavement subsystem is measured using the Rancho Santa 'Margarita ‘

~ Pavement Condition Index. The networks and subsystems are identified below:

Street and Roads Network:
' Street pavement

The City Council accepted the findings of the Pavement Management System performed

~in fiscal year 2004 and adopted a condition rating of 70 as the minimum acceptable

Pavement Condition Index (PCD for the entire street pavement subsystem. In accordance

~ with the requirements for using the modified approach for this subsystem these findings

will be used until the next condition assessment is performed within three years of this
assessment. The results of the actual eond1t10_n assessments wete as follows:



CITY OF RANCHO SANTA MARGARITA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

(Continued) _

o
“

- NOTE 1-  CAPITAL ASSETS MODIFIED APPROACH FOR INFRASTRUCTURE,
(Continued)

Assessment performed_ in fiscal year June 30, 2004:

* Actual Assessed " Minimum Condition
Condition Level Level '
Pavement subsystem 75.1 4 | 70

The pavement subsystem was assigned a numerical value based upon the scales as
identified below. Each street segment has a total possible point value of 100. Once each
segment had a total score, the City determined the condition of the street by segment,
subdivision and as a whole based upon the street deficiency scale identified below. . -

Excellent (85-100) — Minor to low distress, no significant distress.

Very Good (70-84) — L1tt1e distress, with the exception of ut111ty patches in good
condition, or slight hairline cracks, may be slightly weathered. ?' :

R

Good (55-69) — Slight to moderately weathered, slight distress, possible patehing.

Fair (40-54) — Severely weathered or slight to moderate levels of dlStIeSS,
generally limited to patches and non-load related cracking,

Poor (25-39) — Moderate to severe distresses, including 1oad-re1ated types, such as
alligator cracking.

Very Poor (10-24) -- Severely d1stressed large quantltles of d1stort1on or alligator
cracking,

Failed (0-9) — Failure of the pavement, dlstress has surpassed tolerable
rehabilitation hmlts

Based on the cond11,10n assessment as of June 30 2004, the street had an average
deficiency ratlng of 75.1 or Very Good.
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CITY OF RANCHO SANTA MARGARITA

'NOTES TO REQUIRED SUPPLEMENTARY INFORMATION |
(Contmued)

NOTE 1.- ‘CAPITAL ASSETS MODIF IED APPROACH FOR INFRASTRUCTURE

30

. (Continued)
During the fiscal year endlng June 30, 20006, street maintenance costs were $1,319,785,
compated to the budgeted estimate of $1,497,000. Street maintenance costs for the fiscal
years ending June 30, 2005, June 30, 2004 and Junc 30, 2003 (the first year of

_implementation of the modified approach for strect pavement) were $919,528, $783,609

and $908,403, respectively. Budgeted strect maintenance costs for the years ended June
30, 2005, June 30 2004 and June 30, 2003 were $1,160,000, $943,000, $1,200,000.

Appropriations totaling $1,684,000 haye been budgeted for the fiscal year ending June

30, 2007 for maintenance/rehabilitation to achieve the minimum PCI standard. These
appropriations include $455,000 for residential overlay projects. The pavement condition
will be reassessed evety three years.

'NOTE 2 - BUDGETS AND BUDGETARY ACCOUNTING

The City follows these procedures in estabhshlng the budgetary data re[leoted in the basic
financial statements:

1. In June, tho City Manager subm1ts to the City Council a proposed oporatmg
budget for the fiscal year commencing July 1. The operating budget includes
proposed expenditures and the means of financing them.

2, Public hcarmgs are conducted at public workshops and City Council meetings to
obtain taxpayer comments.

3. Prior to July 1, the budget is adopted by Council action.

Formal budgetary integration is employed as a management control device during the
year. The City presents a comparison of annual budgets to actual results for -all
governmental funds. Budgeted revenue amounts represent the original budget modified
by Council-authorized adjustments during the year which were contingent upon new or

~ additional revenue sources.  Budgeted | expenditure amounts represent original

appropriations adjusted for supplemental appropriations during the year. Budget figures
in the basic financial statemeénts represent the final adjusted amounts. Budgets are
prepared in accordance with generally accepted accounting principles using the rnodlﬁed~
accrual basis of accountmg



CITY OF RANCHO SANTA MARGARITA .
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

 (Continued)

l‘{ ’

- NOTE 2~ BUDGE I'S AND BUIGETARY ACCOUNTING
(Continued)

© The City Manager is authorized to transfer appropriated funds between major expenditure
categories. within departments and between departments. However, any revisions that
alter the total appropriations of any fund must be approved by the City Council, For
budgeting purposes, the General Fund is composed of several depdrtments while all other
budgeted funds are considered a single department. Expendltmes may not legally exceed
appropnatmns at the fund level. -

All appropriations lapse at the end of the fiscal year, except for capital projects. For any
project which is. under construction at year-end, the appropriations are allowed: to carry
forward with the amount bemg adopted for the current year budget. '
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Budgetary.fuh‘d-bé_tlances, July 1

Resources (inflows):
Taxes

Fees and permits -

Intergovernmental

Charges for service -

Investment income

Fings, forfeits and penalties

Other

Transfers from other _funds

Amounts available

~ Charges to appropriations (outflows):

for appropriation

General Government
Building and Planning
Public Safety

Public Works

Capital Outlay

Transfers to other funds

Total charges

Budgetary fund bdlances, Fune 30
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to appropriations

CITY OF RANCHO SANTA MARGARITA
GENERAL FUND

YEAR ENDED JUNE 30, 2006

BUDGETARY COMPARISON SCHEDULE

| VARIANCE WITH
. BUDGETED AMOUNTS - FINAL BUDGET
. | ACTUAL ~ POSITIVE
__ORIGINAL FINAL AMOUNTS (NEGATIVE)
§ 0578780 $ 9,578,780  $ 9,578,780 % i
7421312 7,421,312 8,201,229 860,017
1,551,152 1,551,152 1,546,410 (4,742)
3,870,375 3,870,375 5,418,286 1,547,911
354,758 354,758 274,483 (80,275)
200,000 200,000 408,241 208,241
287,603 287,603 363,044 75,441
56,000 56,000 479,089 423,089
850,000 850,000 710,986 (139,014)
24,169,980 24,169,980 27,070,548 2,900,568
6,319,731 6,339,048 4902918 T 1436130
1,228,335 1,258,335 S 973,131 = 285,204
6,182,644 6,192,044 5,046,447 ~ 246,497
2,260,371 2,300,371 ° 1,899,037 401,334
: - _ . 9,932 (9,932)
610,000 610,000 560,637 49,363
16,601,081 16,700,698 14,292,102 2,408,596
§ 7368899 § 74690282 8 12,778446 §  5300,l64



NON-MAJOR SPECIAL REVENUE
FUNDS |

The followmg Special Revenue Funds have been clasmﬁed as non-majm funds in the
accompanymg financial statements

Gas 'Iax This fund is uscd to acéount for the City’s share of the motor vehicle gas tax imposed
under the provisions of the Street.and Highway Code of the State of California under Sections
2105, 2106, 2107 and 2107.5 ‘which are legally restricted for the acquisition, construction,
improvement and maintenance of public streets.

Measure M — This fund is used to account for the City’s.share of the sales tax increase authorized
by Orange County’s Measure “M”. The monies are legally restricted for the acqulsltlon,
construction and improvement of pubhc streets.

A1r Quality Management Distriet — This fund is used to account for the C1ty s share of vehicle
registration fees that the State of California has allocated to address air quality concerns.in
Southern California. These monies are to be used in air quality maintenance programs locally
and/or regionally,

California Law_Enforcement Bquipment Program — This fund is used to account for monies
received through the CLEEP grant. These monies are.used by police services for the purchase of
high-technology police equipment. ‘

Traffic Congestion — This fund is used to account for revente from Assembly Bill 2928 and the
corresponding expenditures for street infrastructure.

Supplemental Law Enforcement Services — This fund is used to account for momés recewcd
~ through the SLESF grant These monies are used by police services to support front: Tine law
' enforoement
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Assets

Cash and investments

Cash with fiscal agent

Due from other governments
Interest receivable

Total assets |

Liabilities and Fund Balances
Liabilities:
Accounts payable
Total liabilities
Fund balances:
-Reserved for debt service
Unreserved

Total fund balances

Total liabilities
and fund balances
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CITY OF RANCHO SANTA MARGARITA
NON-MAJOR GOVERNMENTAL FUNDS

COMBINING BALANCE SHEET

JUNE 30, 2006

Special Revenue Funds

Air Quality

i y Management
Gas Tax Measure M  Distriet

§ 161484 $ 1,127,190 141,940

84,072 98,282 15,401

20023 16262 1,664

$ 1,727,080 $ 1,241,734 159,005

s 21817 % . ]

31,817 - -

1,706,172 1,241,734 B 159,005

1,706,172 1,241,734 159,005

$ 1,727,989 $ 1241734 159,005




Special Revenue Funds | Debt Service Fund

California Law _~Supplemental Rancho Santa
Enforcement ~  Traffic v Law Enforce- Margarita \
Eqpt. Program  Congestion --me"fi't‘Sel*vices' ' Non-Profit Totals
S . 197°$ - 1876 $ 224164 § - § 3,110,261
- . - ' 868,498 868,498
- 542,388 _ - - 740,143
- 1,932 2,602 - 51,483
$ 197 $ 546,196 $ 226,766 $ 868,498 $ 4,770,385
$ - 3 - $ 2,324 - § - $ 24,141
- - 2,324 _ - _ 24,141
- - - 868498 - 868,498 -
197 546,196 224,442 - 3RTLM6

197 546,196 C 224,442 , = 868,498 4,746,244

$ 197 $ 546,196 $ 226,766 $ 868,498  $ 4,770,385




CITY OF RANCHO SANTA MARGARITA
: NON-MAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES :
YEAR ENDED JUNE 30, 2006

Special Revenue Funds

56

s - Air Quality
) o _ . Management .
Gas Tax ‘Measure M District
- Revenues: . - : ) .
Intergovernmental $ 1,150,402 - $ - 533,962 . 58,582
Investment income ' 83,696 48,444 4,893
Total revenues 1,234,098 582,406 63,475
Expenditures:
Current! -
" Public safety g A -
Public works 216,809 - -
 Debt Service:
Interest - - -
- Total expenditures 216,809 - -
Excess (deficiency) of V _
revenues over expenditures 1_,01'}’,289 582,406
Other finaﬁcipg sources (ﬁses):
Transfers in : - - -
_ Transfers out - (1,093,629) (367,984) (14,051).
Total financing sources (uses) | (1,093,629) (367,984) (14,051)
Nt changé in fund balances (76,340) 214,422 49,424
Fund balances, : I
beginning of year 1,782,512 1,027,312 - 109,581
Fund balances, end of year $ 1,706,172 § 1241734 ° 159,005




546,196

Special-_ Revenué Funds - Debt Service
~ California Law , " ..t Supplemental Rancho Santa
Enforcement Traffic o Law Enforce- Margarita
Eqgpt. Program Congestion ° ment Services Non-Profit Totals
$ - 750,690  $ 100244 §$ . - $ 2,593,880
- 3,259 8,630 41,237 190,159
- 753,49 108,874 41,237 2,784,039
- . 82,502 . 82,502 . .
- ' N 216,809
- - . 575,548 575,548
: - 82,502 575,548 874,859
- 753,949 26,372 (534,311) 1,909,180
. | : 532,231 532,231
- (208,303) . - (1,683,967)
- ~ (208,303) . 532,231 (1,151,736)
- 545,646 26372 (2,080) 757,444
197 550 198,070 870,578 3,988,800
$ 197 $ 224442 $ 868,498

S 4,746,244
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CITY OF RANCHO SANTA MARGARITA

| GAS TAX |
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2006
|

| VARIANCE WITH

BUDGETED AMOUNTS | FINAL BUDGET"
R | ~ ACTUAL - POSITIVE
ORIGINAL ~ . FINAL __ _ AMOUNTS (NEGATIVE)

i

Budgetary find balances, July |~ $  1,78%,512 § 1782512 § 1782512 § :

Resourcés_‘(inﬂo.ws):

1,214,500 1,214,500 1,150,402 (64,098) .

Intergovemmental
Investment income 35,000 35,000 83,090 ' 48,696
Amounts available - . ‘ '
for appropriation 3,032,012 3,032,012 3,016,610 ' (15,402)
Charges to appropriations (outflows): _ K
Public works 275,000 - 275,000 ‘ 216,809 58,191
Transfers to other funds 710,000 .- 710,000 1,093,629 - (383,629)
Total charges ‘ . |
to appropriations 985,000 985,000 1,310,438 - (325,438)
Budgetary fundrbalances, June30 $ 2,047,012 $ 2,047,012 % 1,706,17‘2 $ . (340,840)
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CITY OF RANCHO SANTA MARGARITA
MEASURE M '

BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2006

| - VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
A _ ACTUAL POSITIVE
. _ORIGINAL FINAL ~  AMOUNTS (NEGATIVE)
Budgetary fund balances, July 1 ‘ .v$ﬁ;'..alf;027,312 - § 1,027,3 12 $ .1 027,312 | $ : -
Resources (inflows):
Intergovernmental 501,481 501,481 533,962 . 32,481
Investment income 5,000 5,000 48,444 43,444
Amounts available - - _ ‘ '
for appropriation : 1,533,793 1,533,793 1,609,718 ‘ 75,925
Charges to appropriations (outflows): _ '
Transfers to other funds 1,130,000 -~ 1,130,000 367,984 _ 762,016
Total charges to appropriations 1,130,000 1,130,000 367,984 762,016
Btldgctary fund balances, June 30 $ 403,793 $ 403,793 $ 1,.241,'734 $ 837,941

59



CITY OF RANCHO SANTA MARGARITA .
AIR QUALITY MANAGEMENT DISTRICT
BUDGETARY COMPARISON SCHEDULE

YEAR ENDED JUNE 30, 2006
. R YARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
R ACTUAL POSITIVE
. ORIGINAL FINAL AMOUNTS (NEGATIVE)
Budgetary fund balances, July 1 $ 0+5109,581 - $ 109,581 $ 109,581 § ' -
Resources (inflows): - _ o
Intergovernmental ) 52,000 " 52,000 58,582 6,582
Investment income ‘ 1,000 1,000 4,893 3,893
Amounts available . ‘ . :
for appropriation - ‘ 162,581 . 162,581 173,056 10,475
Charges to appropriations (6utﬂ0ws): - : .
Transfers to other funds S - - 14,051 (14,051).
Total charges to appropriations ' - - ' 14,051 (14,050
Budgetary fund balances, June 30 $ 162,581 $ 162581 $ 159,005 § (3,576)

60



CITY OF RANCHO SANTA MARGARITA

CALIFORNIA LAW ENFORCEMENT EQUIPMENT PROGRAM

BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2006

‘Budgetary fund balances, July 1

Resources (inflows):
Intergovernmental
Investment income -

© Amounts available
‘for appropriation .

Charges to appropriations (outflows):

- Public safety - capital outlay -

Total charges to appropriations

o VARIANCE WITH
BUDGETED AMOUNTS . . FINALBUDGET
TR ~ ACTUAL ~ . POSITIVE
v _ORIGINAL FINAL _AMOUNTS - (NEGATIVE)
197 - 197 197 | -
197 197 197
197 197 197

.Bu‘dg‘etary fund balances, June 30
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" CITY OF RANCHO SANTA MARGARITA -

‘TRAFFIC CONGESTION

BUDGETARY COMPARISON SCHEDULE

Budgetary fand balances, July 1

. Resources (inflows);
Intergovernmental
Investment income

Amounts available
for appropriation

Charges to appropfiations foutflows): = -

Transfers to other funds

Total charges to appropriations

Budgetary fund balances, Juné 30
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YEAR ENDED JUNE 30, 2006
| o VARIANCE WITH
" BUDGETED AMOUNTS | FINAL BUDGET"
ACTUAL POSITIVE -
__ORIGINAL FINAL AMOUNTS (NEGATIVE)
§ET 550 - 8 550§ 550§ -
L 750,690 750,690
5000 5,000 3259 (1,741)
5,550 5,550 754,499 748,949
- | - 208,303 (208,303)
e - 208,303 (208,303)
$ . 5550 $ 5550 $ 546,196

$ 540,646




CITY OF RANCHO SANTA MARGARITA
SUPPLENMENTAL LAW ENFORCEMENT SERVICES
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2006

o | . VARIANCE WITH
BUDGETED AMOUNTS FINAL BUDGET
o ACTUAL POSITIVE
oo ORIGINAL . FINAL AMOUNTS (NEGATIVE)
Budgetary fund balances, July | 8,198,070 . S5 198,070 $ 198,070 3 -
Resources (inflows): _
" Intergovernmental 100,000 100,000 - 100,244 ' : 244
Investment income : 2,500 2,500 8,630 _ 6,130
~ Amounts available - '
for appropriation _ 300,570 _ 300,570 306,944 6,374
Charges to appropriations (cutflows): : - _
Public safety - current . 108,022 ' 108,922 82,502 ' _ 26,420
Public safety - capital outlay 4,000 4,000 B 4,000
Total charges to appropriations 112,922 112,922 82,502 , 30,420
Budgetary fund balances, June 30 % 187,648 $ 187,648 3 224442 $ 36‘,_7_94'

63



DEBT SERVICE FUND

Debt Service Funds are used to account for the accumulation of resources for, and the payment
. of, the City of Rancho Santa Margar]ta Non-Profit Corporation’s general long-term debt principal
- and interest.

City of Rancho Santa Margat 1ta Non Profit Debt Servwe — This fund is used to accoum for the
. payment of interest and plmcnpal “on debt of the City of Rancho Santa Margarita Non- Ploﬁt .
Corporatmn
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CITY OF RANCHO SANTA MARGARITA
NON-PROFIT DEBT SERVICE =~

BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2006

. VARIANCE WITH
BUDGETED -AMOUNTS FINAL BUDGET
o | ACTUAL ~ POSITIVE
" "ORIGINAL FINAL AMOUNTS (NEGATIVE)
Budgetary fund balances, July 1~ § . 870,578  $§ 870,578  § 870,578  $ -
Resources (inflows); ' :
Investment income - - 41,237 41,237
Transfers from other funds 535,000 535,000 532,231 : (2,769)
Amounts available ' o . '
for appropriation 1,405,578 1,405,578 _ ) 1,444,046 38,468
Charges to appropriations (outflows): -
Interest 580,000 580,000, - 575,548 o 4,452
Total charges . _ ' .
to appropriations - 580,000 580,000 - 575,548 4,452
Budgetary fund balances, June 30 $ 825,578 $ 825,578 3 $68,498 $ 42,920
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CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities,

Capital Projects — This fund hag been ola351ﬁcd as a major fund and is used to aceount for various
street prOJects and infr aslruoture 1mp10vemenl<; as well as major facility construction and
:mprovements ek
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CITY OF RANCHO SANTA MARGARITA
CAPITAL PROJECTS
BUDGETARY COMPARISON SCHEDULE
' YEAR ENDED JUNE 30, 2006

. : VARIANCE WITH
BUDGETED AMOUNTS : FINAL BUDGET
S ACTUAL POSITIVE
""OI@IGINAL FINAL AMOQUNTS (NEGATIVE)
Budgetary fund balances, July 1 $ . 1,169,052 $ 1,169,652 $ 1,169,652 $ ‘ -
Resources (inflows):
~ Intergovernmental 590,000 590,000 276,262 {313,738)
Investment income ‘ - - 32,904 32,904
Transfers from other funds ' 1,065,000 1,065,000 1,001,387 {63,613)
Amounts available | '
for appropriation - . 2,824,652 - 2,824,652 - 2,480,205 (344,447)
Charges to appropriations (outflows): :
Public works 1,655,000 2,021,092 1,088,551 932,541
Total charges ' : : ‘
to appropriations 1,655,000 2,021,092 1,088,551 _ 932,541
Budgetary fund balances, June 30 § 1,169,652 3 803,560 $ 1,391,654  § 588,094
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CITY OF RANCHO SANTA MARGARITA
GOVERNMENT-WIDE
EXPENSES BY FUNCTION :
SIX FISCAL YEARS FOLLOWING INCORPORATION

 Fiscal. - Buildiné'}! , : | © Mitigation
Year "General and et - Public “Public Obligation
End Government Planning Safety Works and Inferest Total .
- 2001 $ 1,869,958 $ 1,273,368 $ 1,271,524 $ 1,086,544 $ 1,084,000 $ 6,585,394

1,379,831 $ 1,359,116  $ 6,972,602 § 1,130,000

L

2002 $ 2,913,397

2003 $ 4962868  § 970918  § 4822527  § 6365863 § 107,250

=

2004 § 4,674,016 1,005,053 $ 5,437,001 s 4,3é2,835 $ 688,289

2005 % 5,016,'1.67 $ 1,139,485 $ 5,746,796 $ 4,694,739 $ 597,540

2006 ¥ 4,505,272 $ 972,352 $ 6,033,988 - § 5,401,937 $ 577,548

Source: City of Rancho Santa Margarita Finance Depariment

Note: City was incorporated January 1, 2000

$ 13,754,946
$ 17,220,426

$ 16,137,194

$ 17,194,727

$ 17,491,097
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CITY OF RANCHO SANTA MARGARITA

GOVERNMENT-WIDE REVENUES
SIX FISCAL YEARS FOLLOWING INCORF’ORAT!ON

PROGRAM REVENUES ;. GENERAL REVENUES

' Operating Capltal ,
Fiscal Charges -, Contributions Cont11but]9g§fi-"- Fines
Year for and and _ and Investment 4 :
End Services Grants (irants Taxes Fees . Income Miscellgneotls Total
2001 $1,528,374  $2,342,162 § 100,000 $5,606,349  $4,158,087  $289,510 § 26425  $14,250,907
2002 $3,054,060  $4,31 3,634 8 44901 $6,144,365  $4,454,459  $443,217 $ 9,338 $18,463,974
2003 $1,017,961  $2,299941  § 23,034 § 6,756,856 $ 4,608,086 _$341,895 $ 17,363 $15,065,136
2004 $1,127,251  $1,888,519 $1,374,956  $7,678,109 $4,525275 % 214,800 % 104,656 $16,913,566
2005 $1,301,353  $1,039,721 $1,512,370  $7,940,304  $5,302,634 $364,559 $501,701  $17,962,642
2006 § 936,735 $ - $631,305  $479,089  $19,873,987

$3,014,400

$8,291,229

Source: City of Rancho Sdnta Margarita Finance Department

Note: City was incorporated January 1, 2000
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. Fiscal =

CITY OF RANCHO SANTA MARGARITA

- GENERAL GOVERNMENT
_ EXPENDITURES BY FUNCTION
SIX FISCAL YEARS FOLLOWING INCORPORATION

. v,(

Building ‘

Year General and”™ Public Public “Capital
~ End Government Planning Safety Works Qutlay Total

260'1 $2,826,933 $ 1,273;368 $ i,271,524 $ 991,333 $1,382,249 $ 7,745,407
2002 $3,939,096 $1,379,831 $1,317,882 $.2,08l,311 8 125,244 $ 8,843,364
2003 $5,032,730 § 970,918 $4,’;’78;O75 $2,110,655 $ 222,23;9 $13,114,617 *
2004 - $4,733,646 $‘1,003,705 | $5,40$,210 $ 2,008,875 § 13455 $13,167,891
2005 $ 4,876,998 -$-1,14'1;458 $ 5,740,329 $2,08],012 $ .8,792.‘ ‘ $13‘,848,58_9'
2006 $4,902,918 . $ 973,131 $6,028,949 | $2,115846 9,932 s 14,030,776 - :

Inéludes General and Special Revenue Funds

Source: City of Rancho Santa Margar_ita Finance Department

~ Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA

GENERAL GOVERNMENT
REVENUE BY SOURCE

LAST SIX FISCAL YEARS

, Fines,

. T o Forfeits,
Fiscal Fees : " Charges Penalties,
Year ~and A - for Investment and
End _ Taxes - Permits -~ Intergovernmental _ Services [ncome Other Total
2001 $5,606349 . $1,671983 $ 5971205  $358,849 § 289,030 § 270,522  $ 14,167,938
2002 $6,144,365 $2,_O67,2()§ $ 5,711,342 $269,881  $ 425834  $1,640,864  § 16,265,491
2003 $6,756,856  $1473,745 % 5715935 -$191,651 § 338,074  § 278259  $14,754,520 .
2004 $7,678,109 © $1,507,143 8 5,345,100  $350211 § 144,855 § 401,629  $15,427,047
2005 $7,940,304  $1,580,822 $§ 6,297,343 §$ 453,674 & 323,281 $ 308400 § 16,904,02_4.
2006 § 8,2'91-,2;29' $1,546,410  $ 8,012,166  $274,483 § 598',400_ $ 842,133 $19,564,821

Includes Genéml and Special Revenue Funds
Source: City of Rancho Santa Margarita Finance Department

Note: City was incorporated January 1, 2000
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Fiscal

CITY OF RANCHO SANTA MARGARITA
GENERAL GOVERNMENT

TAX REVENUES BY SOURCE

Fm,

SIX FISCAL YEARS FOLLOWING INCORPORATION

Sales Real

Year - and Propetty :

End _Use Property Trans_fer. Total .
2001 5 4,048,066, - § 1,262,640 - 5 295,643 5,606,349
2002 $4,347,798 | $ 1,4_54,7.80 $ 341,787 6,1.44,365
2003 ‘$ 4,886,699 $ 15459,:?41 $ 410416 6,756,856
2004 $5,621,674 $ 1,563,215 $. 493,220 7,678,109
2005 §5035350 1,528,596 $ 476,358 7,940,304
2606 $ 6,365,432 $ 1,449,752 $§ 476,045 8,291,229

Includes General and Special Revenue Funds

~Sales and Use Tax Revenue includes Property Tax In-Lieu of Sales Tax Revenue

Source: City of Rancho Santa Margarita Finance Department

Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA'
PROPERTY TAX LEVIES AND COLLECTIONS
- (GENERAL FUND ONLY)
SIX FISCAL YEARS FOLLOWING INCORPORATION

74

ot : Total Tax

Fiscal , - _‘ % of Collections

Year Gross ‘Current Tax * Current Levy (Including

_End Tax Levy Collections Collected Delinquencies)
2001 $ 1,298,604 $1,262,640 97.2% $ 1,262,640
2002 $ 1,467,648 $ 1,430,843 - 97.5% $ 1,454,780
2003 $1,459,678 $ 1,426,632 97.7% $ 1,459,741
22004 $1,575,818 $ 1,549,698 98.3% $ 1,537,095
2005 $ 1,534,511 1§ 1,506,541 98.2% . $ 1,528,596
2006 $1,419,756 98.2% $ 1,449,752

$ 1,445,537

Source: Orange. County Auditor-Controller Office

Note: City was incorporated January 1, 2000




CITY OF RANCHO SANTA MARGARITA
ASSESSED VALUE OF TAXABLE PROPERTY
SIX FISCAL YEARS FOLLOWING INCORPORATION:

‘,’. JE . % of
Fiscal * - Gross YT Net - Assessed
Year Assessed ‘ Taxable .~ Value

End Value © Exemptions Value Growth

_2001 % 4,432,439,865 % 121,692,194 $ 4,310,747,671 N/A
2002 5 4,523,764,125  § 139,983,362 $  4,383,780,763 2.06%

2003 $ 4,865,811,379 $ 147,72;’),525 $  4,718,087,854 - T.56%
2004 0§ 5,210,178,108  § ]58,_674,519 $ 5,051,503,589 7.0_8%

2005 § 5675408848 . § 173415364  $  5,501,993.484  8.93%

2006 $ 6,169,502,256. 3 179,798,]05 $  5,989,704,151 8.71%

Source: Orange County Auditor-Controller Office
HdL Coren & Cone

Note: City was incorporated January 1, 2000 _
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CITY OF RANCHO SANTA MARGARITA
ASSESSED VALUE OF TAXABLE PROPERTY
- LAST FISCAL YEAR
(in thousands of dollars)

o Assessed Value
Categ?rii""”l' | 2006
Residentil] ‘ 5 4,993,268,630
Commercial | | 380,061,810
Industrial | | 263,931,196
Miscellaneous : _ 228,289,150
' - Vacant land | ‘ | 14,024,098
Exempi S 97,370,154
Unsecured . 192,557,218

Total : $ 6,169,502,256

NOTE:

In 1978 the voters of the State of California passed Proposition 13 which limited property
taxes to a total maximurm rate of 1% based upon the assessed value of the property being
taxed. Each year, the assessed value of propetty may be increased by an "inflation factor"
(limited to a maximum increase of 2%). ‘With few exceptions, property is only re-assessed
at the time it is sold to a new owner. - At that point, the new assessed value is re-assessed
at the purchase price of the property sold,

Source: HdL



CITY OF RANCHO SANTA MARGARITA
' SCHEDULE OF OVERLAPPING DEBT

JUNE 30, 2006

2005-06 Assessed Valuation;  $ 5,989,888,106

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT
Orange County Teeter Plan Obligations ', : .
Metropolitan Water District T
Capistrano Unified School District School 1Y ac111t1es Improvemcnt District No. 1
Saddleback Valley Unified School District
Santa Margarita Water District Imptovement Districts
Capistrano Unified School District Community Facilities District No, 88-1
Saddleback Valley Unified School District Community Facilities Districts
- Trabuco Canyon Water District Community Facilities Districts
Orange County Community Facilities Districts
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT

OVERLAPPING GENFRAL FUND OBLIGATION DEBT: .

Orange County General Fund Obligations

Orange County Pension Obligations

Orange County Board of Education Certificates of Participation

Orange County Transit District Authority -~ _ -

Municipal Water District of Orange County Water Facilitics Corporation

South Orange County Community College District Certificates of Partwlpatmn

Capistrano Unified School District Certificates of Participation

_ City of RSM Nonprofit Corporatwn Certificates of Participation

Orange County Fire Authority '
TOTAL GROSS OVERLAPPING. GENERAL FUND OBLIGATION DEBT
Less: Orange County Transit District Authority (80% self-supporting)

MWDOC Water Facilities Corporation (100% self-supporting)

TOTAL NET OVERLAPPING GENERAL FUND OBLIGATION DEBT

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

% Applicable  Debt 6/30/06
1.945 § 2,406,451
410,000 1,597,217
. 1,687 1,013,801
15.308 14,407,890
1,284-100, 93,215,445
100.000 8,790,000
100.000 47,950,320
- 100,000 28,780,000
100.000 98,219,840
$ 296,380,964
1961 $ 16,058,737 .
1,961 1,939,482
1.961 385,499
1.961 48,042
2,343 653,228
4.707 1,781,625
3.952 11,488,969
100.000 12,795,000
4,864 635,627 .
$. _35,786 209
38,433
| 653,228
$ 35,094,548

$ 332,167,173

(1

331,475,512 -

'(1) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation

- bonds and nonbonded capital lease obligations.

Ratios to 2005-06 Assessed Valuation:

C()mbilled Dil’ﬁCt cht ($12,795’000);0!‘--0.0!I!-'ootv ------ PrrrherstInareraane ae 0121%
Total Direct and Overlapping Tax and Assessment Debt..o..ovvvveinnnei 495%
Gross Combined Total Debt......viviiiiiin i, 5.55%
Net Combinied Total Debl.ov v v ST 5.53%
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/05: $ -

Source: California Municipal Statistics, Inc.
Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA
COMPUTATION OF LEGAL DEBT MARGIN
JUNE 30, 2006 '

Assessed valuation: _
Total assessed valuation ' $ 6,169,502,256 _
Bonded debt limit (15% of assessed value) (1) 7 $ 925,425,338

sy
Tatge

Amount of debt subject to limit : . .

Legal debt margin : . $ . 925,425,338

Source: Orange County Auditor-Controller Office:
Note: (1) Section 43605 of the California Government Code

Note: City was incorporated January 1, 2000
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_ CITY OF RANCHO SANTA MARGARITA _
'RATIO OF NET GENERAL OBLIGATION DEBT TO ASSESSED VALUE
- AND NET GENERAL OBLIGATION DEBT PER CAPITA
SiX FISCAL YEARS FOLLOWING INCORPORATION

Percent of
c General
N e Obligation : ~ Net General
Fiscal . Net General i ~ Debtto : Obligation
- Year Obligation Assessed © Assessed Debt
End Debt Value Value Population ~  Per Capita
2001 $ - $4,432,439,865 0% 47,214 0
2002 $ - $4,523,764,125 0% 48,478 0
2003 S . - $4865811379 0% L 48,810 0
2004 $ - . $5,210,178,108 0% 49,023 0
2005 S - $5,675,408,848 0% - 49,249 0
2006 ' $ - $6,169,502,256 0% S 49,130 0
Sources: Orange County Auditor-Controller Office o
California Department of Finance, Demographic Research Unit 1/1/04 o

Rancho Santa Margarita Finance Department

Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA
FUND BALANCES OF GOVERNMENTAL FUNDS
LAST FISCAL YEAR
(modified accrual basis of accounting)

2006
" General fund: L _

" Reserved P - $ . .
- Unreserved e ' 12,778,446
Total general fund s . $ 12,778,446
-All other governmental funds: : '

Reserved | | $ 868,498
Unreserved, reported in: '
Special revenue funds 3,877,746
Capital projects funds ) _ 1,391,654
Total all other governmental funds ‘ $ 6,137,898

The City of Rancho Santa Margarita has elected to show only one year of data for this schedule.




CITY OF RANCHO SANTA MARGARITA
NET ASSETS BY COMPONENT
LAST FISCAL YEAR
(accrual basis of accounting)

& _ 2006
~ Governmental activities: = - _ '

Invested in capital?'asseisz,__ nef of related debt $ 114,598,789
Restricted for: 7 - R

Public Safety e " ' 224,639

Public Works : 5,044,761

Debt Service 868,498

Unresiricted : 11,209,879

Total governmental activitics net assets $ 131,946,566

The City of Rancho Santa Margarita has elected to show only one year of data for this schedule,

81



CITY OF RANCHO SANTA MARGARITA
~ BUILDING PERMITS .
“SIXFISCAL YEARS FOLLOWING INCORPORATION

..~ Building

Calendar T Permit _ Building
Year Valuation . | Permits
2001 $ E 63,127,100 - - 985
2002 5 C23787,000 881
2003 $ 19,767,000 766
2004 ' $ 31,819,867 722
2005 § 31,624297 903
. 2006 $ 12,967,292 ' '742

Source: Rancho Santa Margarita Building Department

Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA
~ PRINCIPAL PROPERTY TAXPAYERS

Source: HJL Coren & Cone

Note: City was incorporated January 1,2000 -

‘ S waoo Valuation Percent Percent
Company Type of Total of of
oor of Assessed Sample City's
Individual Business 2005-06 Total Valuation
Cox Communications Inc. Industrial $ 78,962,590 20.5% 1.3%

Northwestern Mutual Life Insurance Company Residential -~ - 44,256,523 11.5% 0.7%

- Applied Medical Resources Unsecured 43,770,072 11.4% 0.7%
BRE Properties Inc, Residential 41,772,791 10.9% 0.7%
Villa La Paz Partners Limited Partnershlp Residential 33,962,598 8.8% 0.6%
Sanyo Foods Corporation of America Miscellaneous 32,548,618 8.5% - 0.5%
Antonio Acquisition Company LLD Commercial 30,826,604 8.0% - 0.5%
EQR-Fancap 2000A Residential 30,089,584 7.8% 0.5%
Pacific Mutual Life Insurance Company Commercial 26,037,537 0.8% 0.4%
KRS Santa Margarita Commercial 22,696,002 5.9% 0.4%

TOTAL $ 384,922919 100.0% 6.2%

@g ot
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'CITY OF RANCHO SANTA MARGARITA
DEMOGRAPHIC STATISTICS
SIX FISCAL YEARS FOLLOWING INCORPORATION

Cityof . .,

Rancho Santa - Orange
Fiscal - Margarita “° ° Percentage - County : Percentage
Year Population Increase ~ Population Increase
2001 47214 N/A | . 2,880,200 N/A
2002 48,478 2.68% | 2,939,500 2.06%
2003 48,810 0.68% 2,978,816 1.34%
2004 49023 044% | 3,017,300 129% -
2005 49,249' | 0.46% ' 3,055,493 . 1.27%
2006 49,130 -0.24% 3,083,804 0.93%
Source: California Depértment of Financ.e

Note: City was incorporated January 1, 2000
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CITY OF RANCHO SANTA MARGARITA
DEMOGRAPHIC and ECONOMIC STATISTICS
LAST CALENDAR YEAR |

G
w

Median  Per Capita

Calendar . Pérsﬁﬁ’éﬁl:‘llhcdfne Family Personal  InLabor Unemployment
Year. Population (1) _ (in thousands) Income Income (2) Force (3) Rate (3)
2006 49,130 - 1,505,441 99,967 30,642 29,600 1.8%

Sources: (1) California Department of Finance

(2} U. 8. Census Bureau
(3) State of California, Employment Development Department,
Labor Market Information Division

The City of Rancho Santa Margarita has elected to show only the current year of data for
this schedule.
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CITY OF RANCHO SANTA MARGARITA
Principal Employers

LAST FISCAL‘YEAR' )
2006 |
: : Number of -
Eﬁipl-byér . - _Employees
Applied Med_i;:al_.‘. ‘ ) \ ' 1100
Cox Communidatioﬁs . | 750
Saddleback Valley Unified School District 572
Lucas & Mercier Construction . | 567
- O'Connell Landscape Mainteﬁancé 450
Control Components Ing, (CCI) - 400
Target Corporation | | o | 300
Capistrano Unified. School District . 200
Padi | : 200 X
‘Santa Margarita Catholic High School 200 *

Source: City of Rancho Santa Margarita Economic Development Department

The Citj} of Rancho Santa Margarita has elected to show only one year of data for this schedule.



CITY OF RANCHO SANTA MARGARITA
FULL-TIME AND PART-TIME CITY EMPLOYEES BY DEPARTMENT
LAST FISCAL YEAR

Departineiit ", |

w ks

City Manager .
City Clerk

Finance

Polioe Services

Planning/Community Dey,

Engineering/Public Works
Community Services

Total

Full-time Equivalent Employe_es
2006

5,00
238
2,35
1.00
7.00
455

225

24.53

Source: City of Rancho Santa Margarita Budget

The City of Rancho Santa Margarita has electéd to show only one year of data for this schedule.
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CITY OF RANCHO SANTA MARGARITA

Geographic Location:

Populatioﬁ':: |

Area in square miles:

Form c;f Government:

Date of Incérporation:

Number of Full Time Employees;: |

Publi'c Safety:
Police Department

Fire Department
Library

Recreation:

Schools: _
Elementary Schools
Middle S_chools
High Schools
Master Home Owners' Associations

Miles of Streets

Number of Streetlights

Source: City Finance Department
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MISCELLANEOUS STATISTICS
JUNE 30,2006

The City of Rancho Santa Margarita is located 58 miles south

" éast of Los Angeles and 450 miles south of San Francisco.

i

| 13
Council-Manager
| January 1, 2000

15

Under contract with the Orange Count#z Sheriff's Department

: Underr contract \;vith the Orange Counfy Fire Authority
One branch, Orange County Public Library System |
17 Privately owned and operated parks

1 County owned and operated park
2 Privately owned golf courses

11
2
1

99.5'miles
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